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Vor. LXXVI. No. 20. 


INDUSTRIAL INSURANCE AND MAGISTERIAL 
IGNORANCE. 

T seems to have become a fashion of late years among the 
police magistrates of New York city, at least, to act the 
part of common scolds on all possible occasions. Particu- 
larly is this true in the event of any complaint, justifiable or 
unjustifiable, being made against a corporation. During the 
past week one New York magistrate has so far allowed his 








prejudices to run away with his judgment as to severely_ 


criticise the industrial insurance business from the bench, 
without waiting to have both sides of the case presented to 
him. From the facts in the case it appears that a policy- 
holder in one of the large industrial companies complained to 
the court that premiums on a policy had been paid for so 
long a time that the total of the payments exceeded the face 
of the policy, and that a paid-up policy for a smaller amount 
was all that the company would offer as a surrender value. 
This statement led the court to denounce the company in 
harsh terms, and to declare that there should be another in- 
vestigation covering industrial companies, particularly. If 
the magistrate had been familiar with the first principles of 
life insurance he would have known that the complaining 
policyholder had been protected by the company in all the 
years the policy had been in force, which protection cost it 
something, to say nothing of the compensation paid the agent 
for procuring the policy in the first place and collecting the 
premiums in every week of the subsequent years. Further, 
he should have realized that had the policyholder died at any 
time the company would not have hesitated to pay the amount 
called for, no matter how small the amount of premiums it 
had received. Undoubtedly if this policyholder had known 
that a long life was in store for her the cost of the insurance 
might have deterred her from taking the policy, but inasmuch 
as life is uncertain and life insurance provides against the un- 
certainty, the person who lives obtains full value in the knowl- 
edge of the protection which life insurance gives so long as 
the policy is kept in force. The absurdity of the magistrates 
argument is shown by turning it around. If this company has 
cheated this policyholder by taking more from her than the 
face of the policy, then the policyholders who die after having 
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paid less than the face of the policy cheat the company. The 
isolated cases which crop up from time to time, such as the 
one referred to, appear very small when contrasted with the 
returns steadily being made to policyholders who pay little. 
One company, for example, at the time of the Slocum dis- 
aster, paid claims under 336 policies involving the sum of 
$38,147, upon which but $8331 had been paid in premiums. 
The remainder had to come from the funds contributed by 
other policyholders, and the company never raised the ob- 
jection that it was paying out more than it had received from 
the victims of that disaster. Insurance simply implies a 
gathering of funds from all for distribution to the benefi- 
ciaries of those who die, and as all do not live an equal length 
of time it necessarily follows that some policyholders pay 
much more for their insurance than others. 





THE MUTUAL LIFE’S BRITISH POLICYHOLDERS. 
CABLEGRAM received in New York on Monday stated 
that the North British and Mercantile Insurance Com- 
pany was negotiating to take over the British policyholders 
of the Mutual Life. As stated, this business amounts to about 
$45,000,000 on policies having a fixed surrender value which 
could be readily transferred. The Mutual has some $6,000,- 
ooo of business not having the surrender value feature which 
might also be arranged for transfer, according to the report. 
Vice-President McClintock is quoted as denying knowledge 
of the reported negotiations, and as saying that if the policy- 
holders were contemplating such change they would be losers 
by the transaction. It is well known that D. C. Haldeman; 
who has been the general agent of the Mutual in England 
and virtually built up its business there, has conceived several 
schemes for getting control of it, one statement being that he 
was to form a new company, of which he was to be the presi- 
dent. In this new deal he is to become joint manager of the 
North British and Mercantile. According to the report, this 
proposition was accepted at a meeting of policyholders. The 
report bears evidence on its face of having been inspired by 
Mr. Haldeman. It is scarcely probable that the English com- 
pany would conclude such an arrangement without consulta- 
tion with the officers of the Mutual, and Mr. McClintock 
says this has not been done. The British policyholders, in 
common with all others, have been greatly disturbed by the 
scandals attaching to the company through the delinquencies 
of its previous managers, and there have been indications 
that Mr. Haldeman has been instrumental in fostering dis- 
satisfaction among them instead of standing loyally by the 
rew management. Explicit confirmation of this latest rumor 
should be awaited before placing confidence in it. 





THE FIRE INSURANCE SITUATION. 

HE reports made to the Insurance Department by the 
companies doing business in this State of their esti- 
mated losses by the California disaster give the aggregate 
losses at something over $113,000,000. There is nothing 
definite in these statements, and all will have to be revised 
when the actual settlements are made, some companies hav- 
ing overstated their losses, while others will undoubtedly 
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be called upon to pay out more than they at present anticipate. 
There are a number of companies doing business on the 
Pacific Coast that do not do business in New York whose 
losses are not included in the estimates that were made to the 
Department. When these are added it will be found that the 
estimate of the total California loss will not be far from $120,- 
000,000, as heretofore reported in THe Spectator. As a 
rule, the companies will pay their losses as promptly as cir- 
cumstances will permit, but questions as to liability will prob- 
ably be numerous, the determination as to what was earth- 
quake damage and what fire damage exclusively, being a 
problem likely to puzzle the wisest adjusters. _ It is predicted 
by insurance men that considerable litigation will result, final 
settlements awaiting court decisions. 

The necessity for an advance in rates in order to enable the 
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THE RATE OF INTEREST. 

GRADUAL increase in the rate of interest earned by 

the life insurance companies on their invested funds 

has been manifest during the past four years, and in 1905 the 
average rate earned by thirty leading companies was higher 
than for any year since 1899. About one-third the companies 
embraced in the accompanying table are earning in excess 
of five per cent on their funds, and recent developments would 
seem to indicate that more economical conduct of the financial 
departments will result in adding a few points to the figures 
of some prominent organizations. It is scarcely probable, 
however, that the average rate earned will again reach five 
per cent per annum, although it indicates a satisfactory con- 
dition of affairs when the decline, which had continued for 
over twenty years, appears to have been at least temporarily 


THE Rate OF INTEREST EARNED ON MEAN INVESTED FUNDS BY THIRTY LIFE INSURANCE COMPANIES FROM 1886 TO 1905, INCLUSIVE. 
(Copyright, 1906, by The Spectator Company, New York.] 




















































































































AVERAGES. 
COMPANIES. 1886 | 1887 | 1888 | 1889 | 1890 | 1891 | 1892 | 1893 | 1894 | 1895 | 1896 | 1897 | 1898 | 1899 | 1900 | 1901 | 1902 | 1903 | 1904 | 1905 1886 | 1891 | 1896 | 1901 | 1886 
to | to | to | to 
1890 | 1895 | 1900 | 1905 | 1905 
#2 tna Life........cceee- 5-28 | 5.58 | 5.42 | 5.30 | 5-19 | 5.34 | 5-27 | 5.38 | 5.29 | 5.29 | 5.64 | 5.22 | 4.84 | 4.54 | 4.63 | 4.42 | 4.41 | 4.51 | 4.49 | 4.48 | 5.39 | 5.32 | 4.95 | 4-47 | 4.94 
Berkshire.........++++++| 5-23 | 4.86 | 4.82 | 4.98 | 5.08 | 5.23 5.06 | 5.26 | 5.12 | 5.21 | 5.19 | 4.89 | 4.65 | 4.55 | 4.47 | 4.64 | 4.56 | 4.78 | 4.73 | 4.87] 5.00 | 5.18 | 4.97 | 4.70 | 4.83 
Connecticut General... .| 5.50 | 5-74 | 5-88 | 6.01 | 5.99 | 5-79 | 5-67 | 5-39 | 5-17 | 5-04 | 5-35 | 5-36 | 5.04 | 5.11 | 5.02 | 4.87 | 5.01 | 4.89 | 5.02 | 4.98 | 5.84 | 5.40 | 5.25 | 4.96 | 5.23 
Connecticut Mutual..... 5-25 | 5-45 | 5-32 | 5-35 | 5-43 | 5-43 | 5-41 | 5.39 | 5-29 | 5-26 | 5.20 | 5.03 | 4.88 | 4.84 | 4.75 | 4.63 | 4.58 | 4.65 | 4.69 | 4.68 | 5.38 | 5.36 | 4 94 | 4.65 | 5 08 
Equitable, New York. ..| 5.48 | 5.75 | 5.89 | 5.24 | 4.71 | 4.90 | 4.41 | 4.35 | 4.50 | 4.29 | 4.44 | 4.60 | 4.49 | 4.49 | 4.52 | 4.44 | 4.39 | 4.28 | 4.47 | 4.38 | 5.36 | 4.47 | 4.51 | 4-35 | 4.23 
Germania .........++-+- 5-05 | 5.05 | 5.02! 5.15 | 4.94 | 5.02 | 5.05 | 5.14 | 5.04 | 5.03 | 5.01 | 4.90 | 4.88 | 4.91 | 4.91 | 4.91 | 4.87 | 4.81 | 4.88 | 4.80 | 5.06 | 5.06 | 4.92 | 4.86 | 4.95 
Home Life......--.....| 5-30 | 4-87 | 4.78 | 4.75 | 4.87 | 4.64 | 4.87 | 4.85 | 4.68 | 4.75 | 4.80 | 4.98 | 4.89 | 4.44 | 4.67 | 4.81 | 4.72 | 4.73 | 4.76 | 4 81 | 4.98 | 4.76 | 4.75 | 4.78 | 4.80 
John Hancock.......... 5-64 | 5.59 | 5-58 | 5.31 | 4-98 | 4.91 | 5.72 | 6.30 | 5.63 | 5.57 | 4.87 | 5.05 | 5.05 | 5.08 | 5.09 | 4.96 | 4.95 | 4.85 | 4.70 | 4.69 | 5.42 | 5.65 | 5.04 | 4.80 | 5.03 
Manhattan ............- 4-74 | 5-44 | 4-67 | 4.42 | 4.92 | 5.01 | 4.95 | 5.22 | 5.00 | 5.17 | 5.37 | 5.30 | 4.95 | 4.92 | 5.21 | 5.02 | 5.10 | 5.18 | 5.38 | 5.32 | 4.85 | 5.08 | 5.15 | 5.21 | 5.09 
Massachusetts Mutual...| 5.51 | 5.38 | 5.59 | 5-27 | 5-58 | 5.51 | 5.19 | 5.38 | 4-84 | 4.64 | 4.99 | 4.52 | 4.85 | 4.78 | 4.81 | 4.74 | 4.65 | 4.59 | 4.63 | 4.64] 5 47 | 5.10 | 4.79 | 4.65 | 4.87 
Metropolitan...... ppaicee 5.22 | 5-74 | 5-16 | 5.49 | 5-04 | 5.23 | 5.05 | 4.78 | 4.91 | 4.52 | 4.71 | 4.58 | 4.78 | 4.65 | 4.45 | 4.73 | 4.39 | 4.35 | 4.48 | 4.80] 5.33 | 4.86 | 4.62 | 4.56 | 4.66 
Michigan Mutual....... 5.65 | 6.28 | 6.26 | 6.01 | 6.40 | 6.11 | 5.85 | 5.79 | 5.57 | 5-57 | 5-79 | 5-84 | 5-91 | 6.49 | 5.52 | 5.33 | 5-21 | 5.17 | 5.09 | 5.10] 6.21 | 5.75 | 5.90 | 5.17 | 5.61 
Mutual of New York... .| 5.33 | 5-28 | 5.28 | 5.04 | 5.18 | 5.16 | 4.97 | 4.99 | 4.89 | 5.24 | 4.69 | 4.56 | 4.63 | 4.74 | 4.52 | 4.39 | 4.36 | 4.45 | 4.54 | 4.68] 5.21 | 5.05 | 4.62 | 4.52 | 4.74 
Mutual Benefit..........| 5-53 | 5-72 | 5-53 | 5-50 | 5-59 5-56 | 5-44 | 5-43 | 5-36] 5-50] 5.40 | 5.39 | 5-34 | 5.23 | 4.93 | 4.97 | 4.96 | 4.81 | 4.93 | 4.82] 5.58 | 5.46 | 5.27 | 4.93 | 5-25 
National of Vermont... .| 5.55 | 5-66 | 6.10 | 5.61 | 5.77 | 5.54 | 5-55 | 5-30 | 5.25 | 5-32 | 4.77 | 4.16 | 4.80 | 4.67 | 5.31 | 4.93 | 4.97 | 4.91 | 5.01 | 4.94 | 5.73 | 5.37 | 4-76 | 4.98 | 5.05 
New England.......... 5.50 | 5.45 | 5-44 | 5-33 | 5-24 | 5.19 | 5.08 | 4.96 | 4.77 | 4.58 | 4.72 | 4.10 | 4.62 | 4.54 | 4.63 | 4.72 | 4.63 | 4.73 | 4.70 | 4.091 5 39 | 4.91 | 4.53 | 4.78 | 4.85 
New York Life ......... 5.12 | 5.07 | 5.09 | 4. 4-75 | 4-95 | 5.10 | 5.04 | 4.83 | 4.72 | 4.76 | 4.84 | 4.95 | 4.77 | 4.60 | 4.42 | 4.49 | 4.38 | 4.29 | 4.36] 4.99 | 4.91 | 4.78 | 4.40 | 4.66 
Northwestern........... 6.08 | 6.23 | 6.03 | 6.12 | 5.85 | 5.91 | 5.68 | 5.43 | 5-49 | 5-72 | 5.46 | 5.41 | 5.25 | 5.00 | 4.79 | 4.98 | 4.65 | 4.63 | 4.77 | 4.73 | 6.05 | 5.65 | 5.16 | 4.74 | 5.12 
Pacific Mutual.......... 6.70 | 6.98 | 7.98 | 7.54 | 6.30 | 6.16 | 6.59 | 5.56 | 5.73 | 4-51 | 4.75 | 4.91 | 5.47 | 4.42 | 4.71 | 4.68 | 5.46] 5.15 | 5.21 | 5.23] 7.10 | 5.66 | 4.82 | 5.16 | 5.58 
Penn Mutual..... eeeeee| 5-67 | 5.85 | 5-72 | 5-90] 5-71 | 5-66 | 5.43 | 5.57 | 5-33 | 5-37 | 5.08 | 5.05 | 4.93 | 5.34 | 5.12 | 5.10 | 5.02 | 5.05 | 4.97 | 5.32] 5-77 | 5.46 | 5.11 | 5.10 | 5.23 
Phoenix Mutual......... 6.00 | 6.10 | 6.01 | 6.46 | 5.80 | 5.88 | 5.75 | 5.72 | 5.50] 5.55 | 5.48 | 5.42 | 5.48 | 5.41 | 5.29 | 5.28 | 5.19 | 5.13 | 5.10] 5.15 | 6.14 | 5 68 | 5.42 | 5.16 | 5.54 
Provident L. and T..... 5.44 | 5-30 | 4.98 | 5.19 | 5.24 | 5.28 | 5.17 | 5-40 | 5-34 | 5-03 | 4.50 | 4.62 | 4.83 | 4.29 | 4.41 | 4.67 | 4.77 | 4.63 | 4.48 | 4.52] 5.22 | 5.24 | 4.52 | 4.61 | 4.77 
Provident Savings...... 3-74 | 3-80 | 4.41 | 3.82 | 4.14 | 3.60 | 4.94 | 5.00 | 5.69 | 5.1I | 5.09 | 4.38 | 4.62 | 5.24 | 4.84 | 4.46 | 6.35 | 7.11 | 6.66 | 6.74 ] 4.02 | 5.00 | 4.85 | 6.43 | 5.77 
Prudential.............. 4-27 | 4.31 | 4.54 | 5.03 | 4.64 | 5.10 | 4.92 | 4.99 | 5.04 | 5.14] 5.15 | 5.12 | 5.38 | 4.99 | 4.96 | 4.94 | 4.52 | 4.72 | 4.71 | 4.67 | 4.64] 5 05 | 5.10 | 4.70 | 4.83 
State Mutual...........| 4.96 | 4.85 | 4.90 | 4.38 | 5.11 | 5.05 | 5.04 | 5.09 | 5.27 | 4.86 | 5.05 | 4.67 | 4.79 | 4.93 | 4.88 | 4.78 | 4.66 | 4.89 | 4.74 | 4.67 | 4.93 | 5.05 | 4.84 | 4.75 | 4.85 
SIRVOIETE, 5 50000000000 «| 6.41 | 5.69 | 5.58 | 5.07 | 5.4% | 5-44 | 5-14 | 5.27 | 5-66 | 4.97 | 4.94 | 4.87 | 5.15 | 5.02 | 5.14 | 4.88 | 5.02 | 4.91 | 5.02 | 5.47] 5.58 | 5.29 | 5.04 | 5.09 | 5.17 
Union Central.......... 6.49 | 6.40 | 6.70 | 6.33 | 6.74 | 6.43 | 6.93 | 6.98 | 7.01 | 6.93 | 6.96 | 6.98 | 6.67 | 6.71 | 6.64 | 6.39 | 6.53 | 6.54 | 6.50 | 6.53 | 6.64 | 6.90 | 6.77 | 6.50 | 6.64 
Union Mutual.......... 4.25 4-36 +33 4-35 | 4-80 | 4.65 | 4.55 | 5-14 | 4-63 | 4.68 | 4.77 | 4.64 | 4.54 | 4-43 | 4.04 | 4-15 | 4-37 | 4-34 | 4.36 | 4-39 | 4-43 | 4-73 | 4-48 | 4-33 | 4-47 
United States.......--.- 5.10 | 4. 4. 4-83 | 4-91 | 4.84 | 4.97 | 5.01 | 5.01 | 4.73 | 4.86 | 4.82 | 4.94 | 5.07 | 4.99 | 5.16 | 5.21 | 5.41 | 5.39 | 5.10] 4.91 | 4.91 | 4.94 | 5.25 | 5-02 
Washington............ 5.12 | 5.08 | 5.26 | 4.99 | 4.85 | 4.89 | 4.91 | 4.87 | 4.80 | 4.59 | 4.95 | 5.09 | 5.31 | 5.43 | 4.96 | 5.07 | 5.33 | 5.56 | 5.27] 4.99] 5-10 | 4.82 | 5.15 | 5.24 | 5.09 
Averages (30 Cos.) ..| 5.39 | 5.47 | 5-43 | 5-27 | 5-10 | 5.36 | 5.08 | 4.95 | 4.93 | 5.00 | 4.91 | 4.86 | 4.87 | 4.81 | 4.67 | 4.61 | 4.58 | 4.61 | 4.63 | 4.68 | 5.32 | 5.05 | 4.82 | 4.66 | 4.87 








companies to recoup these losses and maintain a condition that 
will protect the public in case of another such emergency, 
has been conceded since the first reports of the extent of the 
disaster became known. Propertyowners were prepared to 
accept the inevitable with good grace, and many of them have 
carefully read the reports in order to keep in touch with the 
standing of the companies in which they were insured. How 
much they were interested was shown by the numerous trans- 
fers of policies from companies they believed to be badly hit 
to others that they felt were in better shape financially. The 
New York Fire Insurance Exchange voted almost unani- 
mously to advance rates in the Metropolitan district from five 
to. twenty-five per cent, according to the hazards. The Con- 
tinental and the Williamsburgh City were opposed to some 
features of the increase, but the Exchange at a second meet- 
ing having reaffirmed its decision, it is believed that the com- 
panies named will acquiesce in the advance. 


checked. Inasmuch as all the companies listed value new 
business on a basis of less than four per cent, the improved 
rate of interest earned will be productive of additional divi- 
dends to their policyholders. 

The table presented herewith shows the gross rate of inter- 
est earned on the mean invested funds (or net ledger assets) 
year by year for the two decades, ending with 1905, and 
also average rate by five-year periods and for thewhole twenty 
years. In compiling the table no account has been taken 
of profit and loss items, only the actual interest and rental 
earnings having been considered. The drop in each five-year 
period has been 0.27, 0.23 and 0.16 respectively. 





At a recent meeting of the directors of the Real Estate Owners Fire 
of New York city, it was voted that the fully subscribed capital and 
surplus of $300,000 be called for payment on or before June 1. 
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LIFE INSURANCE TOPICS 











NEW YORK SURVEYS. 


Edward B. Fackler, managing clerk of David Parks Fackler, con- 
sulting actuary, has passed the prescribed examination and become a 
fellow of the Actuarial Society of America. 


The executive committee of the National Association of Life Under- 
writers will hold their mid-year meeting in this city on May 22. It 
has been planned to give a dinner in their honor at Hotel Savoy, Fifth 
avenue and Fifty-ninth street, on the evening of May 22, at 7 o'clock. 
Charles E. Hughes will be one of the speakers. Tickets for the 
dinner are $5 each, and may be had by communicating with Herbert 
N. Fell, chairman, 398 Broadway. 

Beekman Hunt, vice-president and general manager of the A®tna 
Indemnity, has returned from a Western trip, and Samuel B. Brewster, 
treasurer, has returned from a trip through the South. 


Charles L. Spier, who suicided and is now known to have embezzled 
large sums, was carrying about $100,000 life insurance. 


BOSTON AND VICINITY. 


The Vermont Accident Insurance Company of Rutland, Vt., has 
been chartered. The company will write health, industrial and acci- 
dent insurance, and will have a paid-up capital stock of $100,000. The 
officers are as follows: President, Eugene McIntyre, Danby; vice- 
president, E. S. Kinsley; secretary and treasurer, C. C. Fletcher. Di- 
rectors, Frank W. Wilson, P. W. Williams, William H. Riddle, Fred. 
C. Spencer, all residing in Rutland. 

United States Manager Samuel Appleton, of the Employers Liability 
Assurance Corporation of London, has gone to Europe for a trip of 
several months. 

C. R. Diffenderffer, assistant superintendent of agencies of the 
United Surety, has been visiting in Boston. 

The Massachusetts Senate has adopted an amendment to an order 
providing for a recess committee on insurance matters. The com- 
mittee will have forty-three matters relating to insurance to consider 
during the recess before the next General Court convenes. 

The regular monthly meeting of the Central Massachusetts Life 
Underwriters Association was held in Worcester last week. The next 
meeting, in June, will include ladies. 

At the sixteenth dinner of the Economic Club of Boston, at the 
American House, Thursday evening, President John M. Holcombe, 
of the Phoenix Mutual Life of Hartford, was the principal speaker. 





THE MIDDLE STATES. 





—The Pennsylvania Department has completed an examination of the Pitts- 
burg Life and Trust as of December 31, 1905, and gives it about $225,000 more 
surplus than claimed by its managers. 


—The Buffalo Life, which has commenced business, has elected the following 
officers: C. H. Wood, president; Horace F. Taylor and Edwin R. Smith, vice- 
presidents; C. E. Channell, secretary; John Parmenter, M. D., medical director; 
H. G. Matzinger, M. D., assistant medical director; Harry D. Williams, counsel, 
and Charles F. Pinkney, manager of agencies. 





THE WEST. 





American Reserve Bond Difficulties. 

Circuit Clerk James C. Rogers of Lexington, Ky., who has been ap- 
pointed receiver by Judge Parker of Lexington, is in Chicago with a 
view of obtaining control of the company’s funds. It is thought that as 
the Kentucky suit was brought prior to the one in Chicago, the former 
will have precedence. The receivership suit which was brought in St. 
Louis has been transferred to the United States Court, which has named 
still another receiver. 
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—John B. Lunger, vice-president of the Travelers, was in Chicago last weck. 


—President John M. Pattison of the Union Central Life is said to have under 
consideration a plan for the mutualization of the company. 


—The Continental Life and Investment Company of Salt Lake City, which is 
undergoing reorganization, has reduced its capital from $500,000 to $875,000. 


—Wilbur H. Tupper, H. A. Behrens and E. D. Boldman of the Pacific Mutual 
Life attended a conference oi the company’s Western representatives in Chicago 
last week. 


—William H. Murphy, Minnesota general manager for the National Life of 
Vermont for the past seventeen years, died on May 12 in Minneapolis, after an 
illness of six months. 


—Fred H. Rome has organized the National Life Annuity Company of Jack- 
sonville, Ill. F. D. Rugg has been elected vice-president and general manager, 
with offices in Champaign and Chicago. 

—The Indiana Life Endowment Company of Evansville, Ind., has been 
organized as an assessment company by Wm. H. Gilbert, Fred. M. Hostetter, 
Henry C. Murphy, Wm. F. Little and George T. Ashley, all of Evansville. 


—The United States Annuity and Life of Chicago has organized the United 
States Operating Company, with an authorized capital of $1,000,000. Purchasers 
of insurance need not take stock in the agency company unless they desire it. 


—On May 11 a jury acquitted William F. Bechtel of the charge of embezzle- 
ment while president of the Northwestern National Life. The acquittal came as 
a surprise to a great many, who considered the evidence against Bechtel very 
strong. 

—An ouster suit has been instituted at Toledo against the Toledo and Lucas 
County Burial Association, the allegation being made that, although it is sup- 
posed to be operated not for profit, it is run in the interests of the Toledo 
Undertaking Company, its official undertaker. 


—At the annual conclave in Cincinnati this week the Union of Commercial 
Telegraphers of America adopted a resolution providing for the organization of 
an assessment life insurance company that will pay sick benefits, death losses, 
strike benefits, and provide a fund for supporting members when they are out 
of employment. 

—E. E. Clark, vice-president of the Bankers Life Association of Des Moines, 
Ia., has been visiting some of the Eastern cities to inspect modern office build- 
ings, with a view to the erection of a new home office building for this asso- 
ciation. A suitable corner lot has been purchased, and a well-equipped building 
is contemplated to supply the needs of the rapidly growing business. 


—D. E. Murphy of Murphy & Surles, general agents of the Northwestern 
Mutual Life in Wisconsin and Northern Michigan, died on May 6. Mr. Murphy 
had been with the Northwestern since 1878, and almost immediately after his ap- 
pointment to a general agency, fourteen years ago, became one of its best pro- 
ducers. He was sixty-three years of age, and leaves a widow and six children. 


—The Des Moines Life reports its total income for the year, up to April 30, 
at $334,173, 21 per cent increase over the same period of last year. There is a 
decrease of $10,000 in the death losses, and on April 30 there was insurance in 
force of $23,542,214, a gain of $8,699,320 over April 30, 1905. During the first 
four months of this year $2,506,537 insurance was issued, against $1,352,512 for the 
same time in 1905, a net gain of $1,154,125, or 85 per cent. 





THE SOUTH. 





Decision Against Travelers. 


Justice Peckham of the United States Supreme Court has delivered an 
opinion in the case of the Travelers vs. Insurance Commissioner of 
Kentucky, in favor of the State. This case was to test the constitution- 
ality of the law authorizing the Insurance Department to revoke the per- 
mits of companies when they remove cases to the Federal courts which 
are brought in the State courts. The court held that the State may 
properly exercise this right and refuse to permit a foreign company to 
do any business whatever within its borders, and that therefore the State 
law does not conflict with the Federal Constitution. Judge Day read a 
dissenting opinion in which Justice Harlan concurred. 





—The American Mutual Life of Rutledge, Ga., was chartered last week as a 
mutual without capital stock. M. L. Wallace, E. C. Ponder, W. P. Wallace, C. 
B. Bishop and P. R. Wallace are the promoters. 


—The Southern States Mutual Life of Charleston, W. Va., began business on 
May 12, with a paid-in capital of $250,000 and $50,000 surplus. The officers are: 
President, Harrison B. Smith; secretary and treasurer, J. D. Baines; assistant 
secretary and treasurer, George Todd; first vice-president and manager, Robert 
L. Smith; second vice-president, ex-Governor Albert B. White; actuary, Stewart 
Marks. 


—The American National Life announces the appointment of W. S. Friend, 
formerly district manager of the Equitable at Covington, Va., general agent for 
that territory. Howard Lloyd, formeriy agency director of the New York Life 
at Norfolk, Va., is now associated with the American, working from the home 
office, and J. M. Crane of Lynchburg, Va., after about twenty years’ connection 
with the Mutual Life, has entered the services of the American. 
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MISCELLANEOUS LIFE NEWS. 





Life Insurance Developments of the Week. 


The special grand jury asked for by District-Attorney Jerome to con- 
sider life insurance matters is now in session, and has had several wit- 
nesses under examination. The proceedings of the grand jury are sup- 
posed to be kept secret until reported to the court, but the sentational 
daily papers, that feel it to be necessary to fill their columns with 
gossip, have printed daily guesses at what is going on behind the closed 
doors of the jury room. It is known that Mr. Jerome has secured the 
books kept in the Mutual Life’s supply department that disappeared 
about the time that A. C. Field, formerly in charge of the supply de- 
partment, left the jurisdiction of the courts. These books are expected 
to throw considerable light upon the expenditures made by Fields for 
legislative purposes. It has developed that Fields was in the habit of 
getting money from Lawrence & Company, in large sums on his indi- 
vidual receipt, and that Lawrence & Company’s bills for printing and 
stationery were padded to cover these amounts, the bills being approved 
by Fields and O. K’d by one of the vice-presidents. These facts among 
others were brought out before the Truesdale housecleaning committee, 
but not made public. Mr. Field’s counsel has promised that Fields will 
testify before the grand jury if his health will permit, he being a very 
sick man at present. Just what the grand jury is doing will not be 
definitely known until it makes its presentment to the court. It is ex- 
pected, however, that it will find indictments against several persons. 

It is announced that in the reorganization of the official staff of the 
Mutual, George T. Dexter, superintendent of domestic agencies, is to be 
made a second vice-president, as is also Grenville M. White, secretary. 
Mr. Dexter has been long associated with the company, and has ren- 


_ dered most efficient service in charge of the agency department. He 
' commands the confidence and respect of the agency force, and it is largely 


due to him that so many have remained loyal to the company during the 
troublous times of the past year. Mr. Dexter has had a wide and valuable 
experience in the life insurance business, and his promotion has been 
honestly earned. Oscar Straus, for many years a director of the com- 
pany, sent in his resignation, declining to be a candidate for re-election. 
Other changes in the board are anticipated before the official ticket is 
made up for submission to the policyholders as provided by the new law. 


William B. Hornblower, director and former counsel of the New York 
Life, has resigned from the company, for the reason as given that he has 
not time to attend to the duties. 


A special meeting of the trustees of the Mutual Life Insurance Com- 
pany was held on Monday, and the new by-laws were adopted. These 
by-laws create the offices of president and vice-president and the ap- 
pointment of other officers by the president and the sanction by the 
board. Pursuant of the authority conferred by the new by-laws, Presi- 
dent Peabody announced that the former officers had resigned and the 
following appointed: 


Second vice-presidents, Granville M. White, George T. Dexter, James 
Timpson; financial manager, James Timpson; treasurer, Charles H. War- 
ren; actuary, Emory McClintock; secretaries, William J. Easton and Wil- 
liam F. Dix; general solicitor, James McKeen; manager of real estate 
department, William W. Richards; assistant treasurer, Stephen Smith; 
associate actuary, William A. Hutcheson; superintendent domestic 
agencies, George T. Dexter; superintendent foreign agencies, Henry E. 
Duncan; medical director, Brandreth Symonds; purchasing agent, Walter 
S. Sullivan; registrar, Guion Trowbridge; superintendent policy loans, 
Frederick E. Mercer. 


Two new directors were elected. They are Henry Phipps of Pittsburg 
and William I. McMillan of Detroit, a son of Senator McMillan. The 
revised by-laws created five committees as follows: Finance, five mem- 
bers; real estate, five members; insurance and agencies, five members; 
mortuary claims, four members; auditing, three members. President 
Peabody is to select these committees. 

Mr. McKeen, who has been appointed general solicitor in place of 
Julien T. Davies, resigned, was associated with Charles E. Hughes, chief 
counsel to the Armstrong investigating committee. 





Doping Them Up to Win. 
The Oppenheimer Institute is circularizing life insurance agents in 
the following manner: 


Insurance agents have found and are finding that they do get business 
through the work of the Oppenheimer Institute. Wherever a case is re- 
jected for insurance on account of the physical condition of the appli- 
cant, it is very probable that such applicant can be put in sound physi- 
cal condition if given proper medical treatment. In fact, where patients 
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accustomed to the use of any alcoholic stimulant are found to have 
albumin or sugar in the secretions of the kidneys, ninety-six per cent 
of such patients are fully restored to a normal condition upon taking 
the Oppenheimer treatment. 





Abstracts from the 1905 Statements of Assessment Accident and 
Sick Benefit Companies and Associations. 








Received 
— oe Certifi- ‘oer 
rem- aid for | cates in Force 
Name AND Location oF Company. iums or }| Claims. | Written | January 1, 
Assess- in 1905. 1906. 
ments. d 





Assessment Accident Associations 


Bankers Accident Society, Des Moines....| $58,087 | $20,188 $5,670 | $7,084,154 







Com’! Mutual Accident Co., Philadelphia..| 51,392 15,351 4,953 | 20,032,750 
Com’! Trav. Boston Benefit Assn., Boston.| 19,726 15,619 594 289,500 
Com’! Trav. Eastern Acc. Assn., Boston...| 43,320 28,482 989 | 33,740,000 
Com’! Trav. Mut. Assn. of Am., Utica....| 325,216 | 306,823 8,354 232,7 
Equitable Accident Co., Boston........ -»>| 85,172 53,959 3,299 | 11,721,671 
First Nat’l Accident Co., Milwaukee......| 10,784 6,253 421 1 
Fraternal Acc. Assn. of Am., Westfield... 4 4,842 78 2,582,950 


Fraternities Accident Order, Philadelphia. 79,588 31,178 4,328 | 18,016,600 
Grand Rapids Health & Acc., G’d Rapids.}| 20,628 10,249 2,839 646,800 
Great Western Acc. Assn., Des Moines...| 61,915 18,788 4,211 12,386,600 








Illinois Com’! Mens Assn., Chicago....... 128,658 | 132,542 9,688 | 143,425,000 
Indiana Trav. Acc. Assn., Indianapolis...| 15,883 11,255 455 | 10,040,000 
Inter-State Acc. & Relief Assn., New Ulm] 21,988 7,424 1,918 248,220 
International Travelers Assn., Dallas...... 6,704 5,486 1,199 5,995,500 
Iowa State Trav. Mens Assn., Des Moines! 193,600 | 132,214 4,713 | 121,370,000 
Mass. Mutual Accident, Boston........... 131,832 51,427 12,307 | 14,468,838 
Masonic Mut. Acc. Co., Springf’d, Mass..| 18,805 5,464 1,368 893,976 
Ministers Casualty Union, Minneapolis... 6,018 6,423 790 7,052,500 
Minnesota Accident Ins. Co., St. Paul..... 2,919 355 23,000 
National Accident Society, New York....| 51,225 16,663 7,218 | 13,667,350 
New York Casualty Co., New York........ 80,707 26,730 3.863 | 17,678,194 
New England Casualty Co., Boston....... 7,298 3,611 806 100,650 
North American Casualt Co.,Minneapolis 15,257 5,764 1,386 | - 275,750 
Northwestern Casualty Co., Milwaukee...| 12,458 3,142 1,008 | = ....... 
Peer'ess Casualty Co., Keene.............. 20,868 10,215 2,494 551,500 
Postal Accident Ins. Co., South Bend..... 11,349 SEO <exebesth | losresss 
Protective Disability Ins. Co., Boston..... 14,878 8.351 1,668 442,100 
Protect. Life Assn. (acc. dept.), Rochester} 18,181 8,574 2,307 490,500 
Traders & Travelers Acc. Co., New York.. 5,471 7,126 273 261,000 
Travelers Protective Assn., St. Louis..... 300,531 | 165,808 6,032 | 136,980,000 
Union Acc. & Benefit Assn., Oshkosh....} 21,517 8,839 3,277 1,565,940 
Union Mutual Ins. Co., Duluth....... --| 15,766 7,879 1,797 175,075 
United States Accident Association.. --| 17,893 5,951 55 661,082 
Universal Indemnity Co., Syracuse.. ..| 24,268 12,139 1,548 1,190,850 
Woodmen Accident Assn., Lincoln........ 169,730 | 115,890 17,192 | 12,594,150 
W’k’gmens M. Prot. Assn., Benton Harbor| 20,810 8,935 Beet  Secces 


Assessment Sick Benefit Associations. 
American Benevolent Assn., St. Louis....| 180,196 ae _ 3,164,705 


American Casualty Co., Oneonta.......... 1,375 47,250 
American Check, Weigh & V. R., Kearney 278 175 | er ae 
American Health & Accident, Creston....| 10,452 4,681 


981 884,000 
American Insurance Union, Columbus....| 137,452 69,398 3,014 | 12,712,353 
America Mutual Benefit Assn., Chicago..| 11,496 3,142 809 Hf 
American Relief Society, Bay City........| 46,639 | . 28,828 4,323 778,550 
Ann Arbor Railroad Relief, Owosso. me 6 00 





12,573 11,859 4 
Badger Protective Assn., Green Bay 23,592 11,742 2,803 a 
Benefit League, Minneapolis........ 5,839 2,153 
Brotherhood Accident Co., Boston.... 38 88,049 5, 3,570,510 





Columbian Insurance Co., Indianapolis.. i 
Continental Aid Association, Atlanta..... 15,213 4,594 7,434 136,119 
Fidelity Accident & Protective, Saginaw..| 24,626 11,919 3,463 729,600 
Fidelity Mutual Aid Assn., San Francisco] 78,234 27,759 8,137 4,464,250 
Fraternal Protective Association, Boston.| 138,338 13,156 1,491 453,200 


Globe Fraternal Accident, Minneapolis... 6,814 5,063 1,061 120,200 
Indiana Benefit Association, New Albany. 2,152 290 104 230,289 
Industrial Life & Health Assn., Atlanta..| 358,315 | 111,675 85,167 1,680,999 
Industrial Mutual Ind. Co., Little Rock..| . 90,946 27,891 11,138 1,423,101 
Kentucky Central Life & Acc., Louisville.| 85,936 20, 30,274 1,231,850 
Loyal Protective Association, Boston..... 303,511 | 202,007 13,217 | 10,347,100 
Maccabee Sick & Acc. Assn., Port Huron 2,650 1,082 1,123 maaens 
Masonic Casualty, Boston ..........sssee0 18,153 16,997 489 1,258,975 
Masonic Protective Association, Worcester} 90,216 37,037 TT7. 


2 
Michigan Home Hospital, Grand Rapids..| 11,497 3,309 1,002 101,460 
Minnesota Mutual Casualty, St. Paul..... 10,601 3,817 702 76,765 
Mutual Insurance Company, Richmond...| 36,726 11,944 10,682 293,930 
National Benevolent Society, Kansas City| 61,681 47,320 5,217 393,82! 


National Masonic Provident, Mansfield...| 27,208 9,163 720 2,040,500 
Northern Accident, Detroit..............++ 57,474 20,637 7,777 2,388,800 
Northwest’n Accident & Benefit, Oshkosh| 15,726 5,845 2,152 746,500 
Phenix Indemnity, Denver ............... 13,434 4,820 731 90,270 
Progressive Benefit, Assn., Charleston....| 10,768 461 1,686 12, 
Red Mens Fraternal Accident, Westfield.| 17,364 18,044 2,057 215,095 
Ridgely Protective Assn., Worcester...... 188,334 | 104,504 5,886 1,759,000 
Royal Fraternal Union, St. Louis......... 51,737 | 22,689 7,604 027, 
Scandinavian Good Templars, Minneapolis 57 679 | 2 ries 
Sick and Accident Association, Toledo.... 9,371 4,731 1,334 349,500 
Southern Mutual Aid Assn., Birmingham.| 141,928 47,481 45,533 927,969 
St. Lawrence Life Association, N. Y..... 23,691 5,772 8406 | wc accee 
Time Indemnity Co., Milwaukee.......... 26,011 11,622 2,784 407,347 
Union Mutual Aid Association, Mobile...| 85,268 34,853 48,908 | =... ee 
Union Mutual Benefit & Life, Denver..... 60,787 16,026 6,435 R 
U. S. Indemnity Society, Boston.......... 29,0382 18,832 2,389 | 298,150 
U. S. Protective Society, Salisbury........ 18,404 6,659 4,407 240,825 
Usona Indemnity Society, St. Louis...... 555 |... ee 590 32,800 
West Chester M. B. Association, Pa...... 1,457 1,457 oeeene 28, 
Western Life and Accident, Denver....... 12,239 1,584 779 194,888 
Western Mut. Life & Acc. Assn., Lincoln.| 10,357 7,446 cn 3 rr 
Western Relief Association, Oshkosh..... 21,923 10,377 2,040 

Wisconsin Casualty Assn., Fond du Lac..| 32,107 15,372 3,209 761,812 
Wisconsin Health & Acc., Fond du Lac.. 2,187 798 1,748 143,710 
Woodmens Modern Protective Association} 90,057 26,934 15,165 3,092,700 
Workingmens S. & D. B. Fund., N. Y...| 317,694 | 292,476 443 8,595,500 
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CANADIAN LIFE INSURANCE. 





Summary of the Proceedings of the Parliamentary Investigating 
Committee. 


The following is a summary of the proceedings of the investigating committee, 
authorized by Parliament, for the investigation of life insurance matters in 
Canada: 


By the amendment to the insurance act of 1899, the legal reserve basis was 
changed from the Institute of Actuaries’ Hm Table with 4 per cent interest to the 
same table with 3% per cent interest, the alteration affecting old and new 
policies, and the companies being given until January 1, 1915, to bring their re- 
serves up to the new standard. The-cut in dividends which necessarily followed 
furnished a basis for newspaper attacks upon the companies, and, in view of 
this, together with the findings of the New York investigating committee, a 
Parliamentary inquiry was demanded, with the result that the government ap- 
peinted a royal commission to investigate the affairs of the life insurance com- 
panies in Canada. The first meeting, which was an informal one, was held on 
March 5, at Ottawa, and on the following day the first public meeting was 
ne gg the commission was appointed. Adjournment was then taken to 

arc 4 

A circular letter was sent to all the companies affected by this investigation, 
asking for detailed information as outlined in sixty-four interrogatories, the 
data in each case to cover a period of fifteen years. 

Among the sixty-four questions are several referring to the subjects of capital 
stock, organization and administration, premiums on different classes of policies, 
expenses of obtaining and retaining business, reinsurance, surrender values and 
paid-up policies, part taken by policyholders in the management, salaries of 
officials, commissions, profits, aims and objects of Managers Association, all 
investments made, expenditures by way of gift, donation or otherwise for 
charitable, political, promoting or like purposes, legal, contingent, parliamentary, 
grout or other like expenses, showing to whom and through whom payment 
was made. 

The commission consisted of Judge McTavish of Ottawa, chairman; J. W. Lang- 
muir of Toronto and A. L. Kent of Montreal. G. F. Shepley, K. C., is counsel. 
For the protection of Ontario policyholders, the Conservative government of 
that Province appointed Messrs. Hellmuth and Geary to represent it, and the 
Liberal government of Quebec appointed Calixe Leboeuf, K. C. Miles M. Daw- 
son of New York is consulting actuary. Work was begun on the Insurance 
Department at Ottawa, and the purely departmental matters were gone into and 
the commission took possession of the private reports of Deputy Superintendent 
Blackadar to Superintendent Fitzgerald. 

Superintendent Fitzgerald was examined by W. N. Tilley of Toronto. He 
stated that he looked after all insurance bills during Parliamentary sessions, and 
also gave his personal attention to the examination of companies. Mr. Blackadar, 
among other things, valued life policies every five years. On June 30, 1904, life 
companies doing business in Canada had securities on deposit with the govern- 
ment amounting to $37,213,212. Mr. Fitzgerald could not remember any instance 
of the government asking for an increase of deposits because of depreciation, 
but would not say that the Department had never detected an insufficiency on 
that account. He stated’ that there had never been an instance where a company’s 
license had been withdrawn for failure to comply with the Department’s demand 
for increased security, and he knew of no case where it was necessary to ascer- 
tain where the money to cover a shortage came from. 

In reply to questions bearing upon the method of making inspections, Mr. 
Fitzgerald said that each item in the statement was verified by the company’s 
books, but no attempt was made to obtain a complete audit. He said that the 
corrections made by the Department in companies’ returns last year numbered 
about 600, and he then described the method of examination in more detail. 

The next witness was Actuary A. K. Blackadar of the Department, who de- 
scribed his mode of procedure in making examinations. Before the annual 
report of the Department is issued, each company is furnished with a proof of 
its statement, and asked to state any objections it may have to it. From his 
testimony it appeared that his examinations were made in a very careful manner, 
reporting to the Superintendent everything that might possibly be considered 
an error or irregularity. Both he and the Superintendent exercised all the 
power at their command in the pursuit of their official duties. 

Continuing Mr. Blackadar’s examination, counsel reviewed the actuary’s 
report of the Royal Victoria Life for 1904, and witness stated that the expenses 
were too great in proportion to the volume of business on the books and the 
new business written. A reduction of expenses was recommended, and attention 
called to the capital and surplus and the unfavorable mortality experience. 

The actuary’s report on the Home Life of Toronto, dated May 25, 1905, was then 
taken up and the company’s unfavorable experience with the assessment system 
reviewed. On December 31, 1904, this company’s total assets were $590,494, in- 
cluding $158,969 added to the purchase price of the Home Life building. But 
for this writing up of the building the impairment would be $108,592. The ad- 
vance of $18,000 to the Grand Valley Railway Company, of which a prominent 
official of the Home Life is a director, was gone over, together with the details 
of other loans which were made in the intervals between annual statements. 

he company’s report was amended by reducing the value of its home office 
building to $125,000. It should be borne in mind that the Home Life has since 
been reorganized, a new set of officers elected and the matters criticised in the 
actuary’s report readjusted. 

The Central Life was next taken up, and witness was questioned regarding the 
licensing of this company, in view of the very poor showing made by it. Sub- 
sequent to this report, a call of 5 per cent was made on the stock without affect- 
ing the impairment of the company’s capital. 

In regard to the Sun Life, counsel referred to the fact that the company had 
apparently charged off assets amounting to $558,000 in 1904. Witness explained 
that the shrinkage in some securities was made up by an advance in others, 
thus preserving the company’s solvency. Regarding the stocks which, according 
to the company’s books, had cost it nothing, witness said that the company had 
bought bonds which carried stock with them, and the whole price had been put 
on the bonds. Witness’ report stated that some blocks of Illinois Traction stock, 
which were entered at about 72, were sold the following year to some of the 
directors of the company for from 56 to 61. In regard to this stock, the witness 
submitted the following memoranda: 

Five hundred and eighty Illinois Traction preferred was purchased near the 
close of 1904, in exchange for $353,000 par value of bonds of the St. Louis and 
Springfield Railway Company, and the Illinois Central Traction Company, 
which stood in the company’s books at about 85, and whose market value was 
placed at 92%. This would make the cost of the stock 60.8, if based on par 
value of bonds, and about 56 if based on market value of bonds given in ex- 
change. Several directors, by virtue of a resolution, were entitled to participate 
in the purchase, and one had given notice in advance of the exact amount he 
wished to purchase. The books showed the sales of the bonds given in ex- 
change as having been made at par, instead of the market value of 9214, thus 
showing a gain of 7% points, which gain in respect to the small blocks of stock 
bought by the directors and transferred to them early in January, 1905, had to 
be reversed and treated as loss. 

Secretary T. B. Macaulay of the Sun Life made the following statement re- 
garding this matter: “In December, 1904, the Sun Life had a chance to buy 
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$588,000 of Illinois Traction F ge ae stock at 60.8 per cent, payable in $353,000 of 
bonds of the St. Louis and Springfield and Illinois Traction Company at par. 
These bonds had cost the Sun Life 85, and were considered by the Sun to be 
actually worth 92%. The sale at par meant a considerable profit. Some of the 
directors of the Sun Life had expressed the desire to take part of the Illinois 
Traction Company on the same terms as the Sun. As the Sun already held 
about $1,000,000 of that stock, it was not considered desirable to increase the 
holding, even though the terms were attractive. By an error, however, the 
directors were not told when the transaction was about to be completed, and the 
company thus took up the whole amount, including not merely its own share, 
but also that of the directors. This was on December 31, 1904. The error was 
discovered early in January, and was reversed early in that month by the 
directors taking from the company their shares and merely reversing the entries. 
This was not a sale at all, but a mere correction of an entry made in error.” 

Actuary Blackadar’s report on the North American Life, dated February 14, 
1906, showed the company’s investments outside of Canada to be $1,110,492, 
whereas it was only allowed at that time $406,000 of such investments. In reply 
to a letter from the Superintendent, the. company stated that $273,000 of these 
securities had since been disposed of, and that the company did not consider 
foreign securities foreign when bought in Canada. The report also referred to 
a block of bank stocks written up to $24,665 to cover loss on agents’ advances. 
The report on the Imperial Life showed that a similar item of $9512 losses on 
agents’ advances had been met by writing up stocks. Regarding this company, 
witness stated that about two years ago it sold Metropolitan Bank stock for 
$208,000, of which $170,000 remained on loan, and the balance was paid for in 
cash. Four trustees of the Imperial held blocks of these shares. The $170,000 
formed part of an item of $250,000 for loans on stocks and bonds, the balance of 
$80,000 being secured by $95,000 International Transit bonds. 

An inquiry into the affairs of the Manufacturers Life showed that in con- 
nection with the Prudential Securities Company it got cash and shares amount- 
ing to $11,262.50 in return for its 100 shares of Prudential stock. A net gain of 
$16,500 was shown for the company. 

A report on the Confederation Life showed that some of its securities were 
a _ opinion of the actuary, authorized, but some of these had since been 

isposed of. 

Regarding the Continental Life, Actuary Blackadar testified to the correctness 
of a statement in his report that it cost this company $136 in expenses for each 
$100 of premiums. 

At the session of March 22, Superintendent Fitzgerald was again the chief 
witness, and he was questioned as to the matter of overdrafts. He read a letter 
to Mr. Ramsay on this matter in 1900, asking for an explanation of an apparent 
overdraft of $500,000 on December 31, 1899. Securities had been transferred to the 
bank to cover the overdraft, and -were returned to the company on January 2, 
1900, the Superintendent contending that they had never ceased to be the prop- 
erty of the company. Mr. Ramsay replied that the transfer had been made with 
full knowledge of the board. The Superintendent stated that there had been 
no recurrence of this condition. ; 

At the afternoon session R. C. Smith, K. C., counsel for the Sun_ Life, pro- 
tested against the unfairness of allowing certain statements to go unexplained, and 
stated with regard to the Sun Life loans to certain Canadians on foreign securi- 
ties that there was now scarcely anything so invested. ite 

Certain loan and stock transactions of the Manufacturers Life in 1903 were 
next considered. Two call loans and some stocks of the Dominion Coal Com- 
pany and Crows Nest Coal Company were not reported in the statement to the 
Department, although, according to Superintendent Fitzgerald, they should have 
been. In regard to a number of other matters respecting this company, Man- 
aging Director Junkin made a statement on March 23, in which he said in part: 

“As to the Pellatt loan, it was made to appear that the company paid an 
excessive amount for the Canadian Pacific Railroad stock in question. This is 
not so. The stock was obtained at market value, and sold subsequently at a 
profit; and, as to the other amount or amounts referred to, the company is amply 
secured for every dollar by a registered mortgage and by other collateral held to 
cover the advance. 

“No sheet from any loose-leaf ledger or other book was ever abstracted, no 
matter who states to the contrary. 5 ae 

“The Manufacturers Life never lost one dollar in call loans of any description 
at any time. ; 

“As regards Prudential Securities Company, the Manufacturers Life Insurance 
Company had invested in certain securities which the Inspecter of Insurance 
would not pass, and the directors agreed to take over such securities, paying to 
the company in actual cash their exact cost. There was no juggling, but the 
director$ in question assumed full responsibility, paying their actual cash for the 
securities. z a ; 

“As to the King Edward Building Company, being in need of more ample 
accommodation, we agreed with some other financial institutions to jointly pur- 
chase eighty feet on King street, upon which to erect a building for the accom- 
modation of all. We concluded, however, that it would be more satisfactory 
to be the sole owners, and therefore purchased the interests of the others at 
actual original cost. For several reasons, one of which was the excessive cost 
of building at the present time, we came to the conclusion not to build, offered 
the property for sale, and have lately sold the same at a good profit. 


SITTINGS AT TORONTO. 


After a recess of three weeks, the commission resumed its sittings at Toronto 
on April 25, with the same attendance of commissioners and counsel as at 
Ottawa and three special legal representatives, R. J. McLaughlin, K. C., and R. 
S. Johnston representing the Manufacturers Life, and Hon. S. H. Blake, K. C., 
representing Sir Henry Pellatt. Three days were taken up with an investigation 
of the Manufacturers Life, touching the ackenzie & Mann and Pellatt loans, 
J. F. Junkin, managing director, was the witness during the three days this 
company was under examination. After reviewing the history of the company 
and its amalgamation with the Temperance and General, considerable time was 
spent on the terms of agreement by which Henry Sutherland, manager of the 
Temperance and General, received an allowance of $10,000 in five annual in- 
stalments. As soon as the amalgamation was completed a dividend was paid. 
Mr. Junkin contended that a dividend was due by each of the old concerns. 
The Manufacturers Life had been paying 8 per cent, and the Temperance and 
General 10 per cent. It was agreed that a dividend should be paid by the 
amalgamated company. The junior counsel contended that the agreement did 
not provide for a dividend, and it was therefore contrary to law. 

The investigation then shifted to a stock transaction involving Senator George 
A. Cox, William Mackenzie and Mann. The result of this tedious and 
much-involved examination is thus summarized: 

The 9146 shares of Manufacturers Life stock held by Senator Cox was all 
taken over in 1902 by C. J. Cuaig and William Strachan of Montreal, with the 
idea of dividing it up and replacing it, Senator Cox had heavy stock holding in 
other companies, and Mr. Junkin preferred to have the stock in other hands for 
this reason. McCuaig and Strachan failed to accomplish the replacement of the 
stock, and Mr. Junkin then endeavored to do so himself, arranging to take over 
all but 2000 shares, paying cash instalments amounting to $240,000, partly financed 
by himself and partly by a loan secured from a friend not connected with either 
of the amalgamated companies. Ultimately the whole 9146 shares were dis- 
tributed. Mr. Junkin’s object in beginning the negotiations was to interest 
Mackenzie and Mann in the company, as he believed this would benefit the 
concern. He defended his action in loaning to such business men on the 
strength of securities of other companies in which they were interested by saying 
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that it would be difficult to find any great company financed in Toronto in which 
such men as Mackenzie and Mann were not interested. Four thousand shares 
were carried by Mr. Junkin in trust for Mackenzie and Mann, which were paid 
for in December, 1902, at which time the firm—not Mackenzie & Mann, Ltd.— 
obtained a $100,000 loan from the company on security of $100,000 of bonds of the 
Inverness Railway Company, the market value of which was $90,000, and also 
their stock in the Manufacturers Life. This loan ran much longer than was 
expected, and at the close of 1902 Mackenzie & Mann’s check was accepted in 
payment of it, the loan being renewed in January; thus the loan did not appear 
in the company’s annual statement for 1902. Mr. Junkin admitted that these 
and a few other similar loans were made on unauthorized securities, and that the 
fact that these gentlemen were directors and rendered a great service to the 
company in aiding it to secure business helped to influence the granting of the 
loans, but, greater than this, was the fact that the loans were profitable and well 
secured. The company sought to make money, believing that if a profit resulted 
from the transactions the company would benefit, and if there was a loss, the 
directors involved in the transaction would have to make it good. 

The Pellatt transactions next received attention. They date back to 1903, and, 
while they are not held to have been strictly in accordance with the law, it is 
generally admitted that whatever was open to criticism has been thoroughly 
= and every obligation, principle and interest, paid up to the very last 
cent. 

In regard to the formation of the Prudential Securities Company, it was ex- 
plained by Mr. Junkin that this company was composed of ten directors, to take 
off the company’s hands unauthorized and unprofitable holdings of Dominion 
Coal and Crows Nest Pass Coal. In most positive terms, Mr. Junkin declared 
that it was to save the Manufacturers from all responsibility and possible loss 
and to place the responsibility solely upon the directors who had involved the 
company in these investments, and who, while being legally responsible, wished 
to discharge their moral responsibility to the utmost. 

On May 1, J. F. — was again called to the stand, and the stock invest- 
ments of the Manufacturers Life were discussed. It was not shown that there 
were any side or concealed commissions paid, the persons concerned receiving 
only the proper brokerage. Mr. Junkin received a salary of $9000, and his 
brother Robert, head of the agency staff, received $6000. 

The discussion of the proper investments for a life insurance company to make 
led the counsel to ask Mr. Junkin’s opinion as to what the law on that subject 
should be. Mr. Junkin replied: ‘If I were asked for a recommendation I should 
say that insurance directors should have a free hand, as they have in England. 
That places a great responsibility on the directors, gives them more investments 
to choose from, and allows them to choose better.” A payment of $43,000 to 
George Gooderham, former president of the company, was discussed. This pay- 
ment was not shown in the government returns, and Mr. Junkin explained that 
as it was made up by the shareholders it should not appear. 

The following day was — in discussing rebates, the legislation of 1899 and 
the question of reserves. The Prudential Securities matter came up again, and 
it was shown that bonus stocks valued at $80,000 were turned over to the 
Prudential, the Manufacturers receiving in return $10,000 of Prudential stock, 
which later yielded $11,000. Mr. Hellmuth suggested that the bonus stocks 
might afterward have been sold by the Prudential for $50,000, but Mr. Junkin 
still held that the transaction was a good one for the Manufacturers. 

Mr. Junkin defended the practice of taking notes for first premiums and giving 
commissions on such business. Mr. Hellmuth inquired why it was that the 
American companies secured business at less cost than the Canadian, if it were 
true that American competition had increased expenses. Mr. Junkin replied 
that this was not true, except among the younger and smaller companies. 

P. C. H. Papps, actuary of the Manufacturers Life, next took the stand, and 
his evidence was of a purely technical character. He admitted that the estimates 
given concerning policyholders were not as a rule realized. His argument in 
favor of the deferred dividend policy was that its use tended to keep a larger 
number of policies in force. In going over the profit and loss ratio of the com- 
pany, it was shown that, although new business cost more than the loading for 
the first year, subsequent years came well within the loading. The witness was 
asked his opinion regarding the retiring of stock and mutualizing of companies. 
Mr. Papps appeared to be of the opinion that if it were possible to make sure 
that the policyholders would exercise their voting power and take an active 
interest in the company, it might be advisable, but if it simply meant that they 
would relegate their voting power to others, he would not favor the idea. He 
did not know of one mutual company where the policyholders had much to say 
in the management of the company. 

On May 9, H. P. Evans, president and manager of the Union Life and secre- 
tary of the National Agency, was on the stand, and gave evidence in connection 
with the purchase of the Union Life office building. 

About September, 1904, the building was bought by the National Agency Com- 
pany. It cost them some $4478, and they afterward expended $11,521 in improves 
it. The Union Life Company bought it from the Agency Company for $23,825, 
although it only cost the latter company $15,994. Mr. Tilley asked the witness 
why the Union Life Company did not buy the proeesty instead of the Agency 
Company, in 1 Witness explained that the National Agency Company was 
in better funds at that time. e advance of about $8000 in the price was paid 
by the Union Life when they did buy it, because they considered that the 
property was worth the full $23,993, and not for the purpose of profiting the 
Agency Company. . 

A by-law was passed by the board of directors of the Union Life Company last 
autumn which provided that the directors could cut off the term of office of any 
director at any time. Mr. Evans said this by-law was passed because all the 
directors wished to make the policy of the company continuous. He declared 
that all of the directors took an equal interest in the affairs of the company. 

Bank books of the National Agency Company and of the Union Life Company 
were produced. They showed that on December 31, 1905, the Agency Company 
paid to the Union Life $107,000, and that on the same date the Agency Company 
received from the Union Life the sum of $101,645. Mr. Evans stated that the 
$107,000 was paid to the Union Life on premium stock to prevent the company’s 
capital being impaired, and that, the $101,645 paid to the Agency Company by the 
Union Life was partly for securities received and partly as a commission for new 
policies drummed up by the agency. Mr. Tilley tried to make the witness state 
that prior to the payment of $107,000 its assets were just that much less, or that 
sum would not have been_necessary to prevent the Union Life’s capital from 
being impaired. But Mr. Evans would not admit this, and W. H. Carrie, the 
bookkeeper, thought it unfair for Mr. Tilley to arrive at this conclusion after 
only a hurried glance at the bank books. Mr. Tilley did not = the question 
further, but allowed the witness time to examine the books of the company be- 
fore committing himself. 





The Wisconsin Investigation. 

The committee appointed by the Wisconsin Legislature to investigate life 
insurance in that State began its work on April 12. All the companies operating 
in Wisconsin are to come under the probe. The committee is composed of 
Senators James A. Frear, chairman; Julius E. Roehr and Jacob Rummel, and 
Assemblymen W. S. Braddock, G. W. Beedle, H. L. Ekern and Barney Potter; 
James L. O’Connor, counsel, and Miles M. Dawson, consulting actuary. 

Under date of March 28, Chairman Frear sent the following communication to 
all life companies operating in the State: 

Our committee desires to collect data and other information to show what the 
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life insurance companies return for the money paid by the policyholders, and I 
am instructed to request such information from your company. In order that 
the returns from the companies may be uniform, we send you by express twelve 
schedules to be used in furnishing this information, and request that the same be 
returned by May 1 next. We also enclose twelve additional copies for your own 
use. 

The schedules are to cover in detail the history of policies issued during the 
month of June, 1885, and as to Wisconsin business during the year 1901, and _ to 
furnish a generdl history of policies for the years 1885, 1890, 1895 and 1900. The 
separate schedules are divided into the following classes: 1. Ordinary life. 
2. Limited-payment life. 8. Endowment. 4. Term. 5. All others, and 6, a re- 
capitulation for all policies issued within the period. A separate schedule is 
provided for each class for the annual dividend and the deferred dividend poli- 
cies. 

The committee would like to be fully informed as to whether the facts fur- 
nished on these schedules fairly set forth the general history of policies issued 
by your company, and, if not, why not. 

The committee will also be pleased to receive any additional information cover- 
ing other periods in the history of your company, together with copies of any 
compilation or results of investigations on this subject made by your company. 

Please acknowledge receipt of schedules. 

Generally speaking, the Wisconsin schedule for ordinary life, annual dividend 
policies, is typical of the information called for. The questions asked by the 
committee embrace the number of policies issued during June, 1885; amount of 
such policies; number and amount not taken; remainder, number and amount, 
representing paid-for business. Only paid-for business to be included in the 
statement. Total terminations during 1885 and the years following, up to and in- 
cluding 1905, to be separately reported; the mortality table and rate of interest 
used are to be stated; for term insurance premiums and reserves, the same rate 
of interest is to be used; the number and amount of policies and per cent of the 
June, 1885, issue, in force at the end of each year, begining with 1885, and ending 
with 1905; hcew the record stood at the end of each year respecting the different 
forms of terminations is to’ be scheduled under these headings: Per cent of 
issue; number of policies; amount of policies; death claims, including com- 
muted value of all deferred payments; dividends paid up to termination; total 
value of term insurance up to termination; totals of the three preceding items 
(i. e., death claims, dividends and term insurance values); total premiums paid 
up to termination; total premiums improved by interest up to termination; mean 
reserve at year of termination. All of these data are called for respecting termi- 
nations by death, lapse, by surrender, by other forms of termination, and a re- 
capitulation is requested covering all terminations; also the totals for policies 
in force at end of 1905, with reserves and apportioned dividends held by the 
company, and the totals for all policies reel including payments on termina- 
tion, together with reserves and apportioned dividends held by the company. 
Regarding policies issued during 1885, 1890, 1895 and 1900, from year of issue 
down to and including 1905, the questions are: Number and amount of policies 
issued; number and amount not taken; number and amount paid for; of amount 
paid for the number of deaths, of surrenders, of lapses, of all other terminations, 
and the percentage of total terminations are to be shown, year by year. Par- 
ticulars regarding paid-for Wisconsin business during 1901 is called in the fol- 
lowing manner: Number and amount of policies and per cent of 1901 issue in 
force at the end of each year to and os 1905; total terminations during 
each year, separately reported as to nature of termination, whether by death, 
lapse, surrender or other cause; recapitulation of total terminations, year by 
year. The number and percentage of issue of terminations by death, lapse, sur- 
render, etc., year by year, also the yearly amount by cause of termination, the 
payments made, the dividends paid, the total value of term insurance, the total 
premiums paid, the total premiums improved by interest, and the total mean 
reserve. In addition to the above, the following general questions are asked: 
What table was used in computing value of term insurance? Specify the infor- 
mation your company is unable to furnish, if any, and why. From what books 
and records are the foregoing figures taken as to terminations by death, lapse, 
etc.? If any figures are only approximately correct, state which, and percentum 
of extreme and probable average variation from facts. What computations have 
been made by your company or its officials as to terminations other than by 
death as applying to policies of certain classes or periods of issue? Classes and 
periods covered and purposes. 

All of the data must be furnished under oath. 

The first witness was President Palmer of the Northwestern Mutual Life, who 
reviewed the company’s rapid growth and the present system of voting by policy- 
holders, which requires policyholders giving proxies to name a resident of Mil- 
waukee to represent them. Respecting this requirement, President Palmer said: 
“TI shall strike it out, and see to it that it does not go in again. I never 
noticed it before.””’ J. W. Skinner, second vice-president, said that prior to 1893 
loans were made to policyholders, not by the company, but by individuals, whose 
names he declined to give, on advice of counsel. As high as 10 per cent was 

aid to individuals for loans on policies prior to 1893. It was shown that in the 
las (1904) election 30,013 policyholders voted by proxy, and 3510 votes were 
cast by policyholders direct. 

The session of April 16 was devoted to the subjects of policy loans, elections 
and the publication of policyholders’ lists and the salaries‘ of officers. Lists of 
loans made by private individuals were submitted. It was shown that Mrs. 
Palmer, wife of President Palmer, loaned money on policies at 8 per cent, whereas 
the company charges only 6, and other relatives of officers did likewise through 
the medium. of Secretary Skinner as broker. In explanation of this, President 
Palmer said that his wife operated with her own money, which had been ad- 
vanced on tontine and semi-tontine policies. 

On April 17 farm loans were discussed and reasons given why the company 
prefers loaning money in certain counties rather than others. On April 18 
Actuary Loveland testified regarding dividends under tontine and annual divi- 
dend policies. The testimony assumed a highly technical aspect. 

The session of April 19 was taken up with testimony by Actuary Loveland de- 
scribing the methods of surplus distribution, bringing out the following testi- 
mony: 

Mr. Dawson: The effect of the reduction in dividends was because of fewer 
deaths and greater persistency of the tontine policyholders, was it not? 

Mr. Loveland: Yes, sir. : 

Q. I have your gain and loss exhibit for 1905, furnished by yourself, in which 
it appears that the reserves released by surrender and lapse were $5,579,597, and 
the total surrender values allowed were $5,040,400, leaving a difference of $539,000. 
What disposition would be made of this profit in apportioning your surplus? A. 
Well, I think this saving is generally considered as a contribution to the ex- 
pense of new business. 

Q. And you do it on the theory that these gains should be offset against the 
cost of new business? A. That is the theory. 

Q. And that theory in turn is partly based on this, is it not, that after meeting 
the expense of your new business you could not, within three, four. or five years, 
if it were charged against the new premiums themselves, put up the full reserves? 
A. Yes, that is a fact. 

Mr. Loveland was asked to furnish the dividend factors used by the company, 
and he argued that this was, in any company, considered a confidential matter. 
The chairman ordered that it be produced later. 

Q. The next salient point, Mr. Loveland, is that in 1901, the expense charge 
was changed from 8% per cent to 11 per cent. May I ask whether that was due 
to any real increase of expense? A. Well, it was due to a conviction on the 
part of the company that there had been an increase in the expense, and that 
the previous rate had been too low. It was a correction. 
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Q. It was again increased in 1903 to 12% per cent. Was that due to the same 
thing? A. The same thing, precisely. 

Since the issuance of the gain and loss exhibit in 1895 the percentage of re- 
serves returned on surrenders by the Northwestern Life were, in percentages, as 
follows: 1895, 52.09; 1896, 79.57; 1897, 77.13; 1898, 77.44; 1899, 73.67; 1900, 75.52; 1901, 
84.59; 1902, 85.28; 1903, 87.15; 1904, 89.19. 

During this examination the disappointment regarding results on tontine poli- 
cies was partly explained thus: From 1880 to 1900 the interest rate used for the 
improvement of the tontine fund was about equal to the current scale for 
annual dividends and the net rate earned on the mean assets of the company, 
5% per cent. This rate, on the tontine fund, was reduced the next ten years 
to 5 per cent. In 1900 it was reduced to 4 per cent; 1901 to 1904, 3 per cent; 1905, 
3% per cent, and the rate for 1906 is 3% per cent. In the earlier year the tontine 
was allowed just about the average net rate earned on the assets. At the present 
time the tontine fund of the Northwestern amounts to $24,000,000, and the present 
interest factor for annual dividend policies is 4% per cent, the tontine fund’s 
factor being 314 and previously 3 per cent. Mr. Dawson put this question: 

“The tontine surplus, by being credited with a less rate of interest, con- 
tributed to the general surplus a certain sum of money, which sum of money 
helped to enable the company to make a credit of 4.8 per cent as an interest 
factor in distributing its annual dividends; now, only part of that came back to 
the tontine policyholders. Is that not true?” 

To this, Mr. Loveland answered: ‘I presume it is.” 

On April 20, E. J. Stone, home office medical examiner, was the chief witness, 
and it was shown that the company dealt severely with policyholders of intemper- 
ate habits. The inspection department revealed the fact that several lapsing 
policyholders were refused reinstatement when only one day in arrears. Some 
of the policies had been in force as long as ten years. At this point an ad- 
journment was taken until April 25. 

When the committee met on April 25 it was shown by the testimony of Judge 
Noyes that Andrew Hamilton of New York was also in the employ of the 
Northwestern, having offered his services to obtain a refund of taxes in New 
York. He received a contingent fee of 25 per cent on $26,747 thus realized. 

The session of April 26 was devoted to an attempt by the counsel for the com- 
mittee to show that suicide claims and lapsed policies of prominent persons 
were treated with more leniency than those of obscure persons. Farm loans 
received considerable attention. The company has but fourteen farm loans for 
$87,000 in Wisconsin, while millions of dollars are thus loaned in other States. 
Judge Noyes and B. K. Miller, counsel for the company, declared that the com- 
pany’s charter restricted it in making farm loans in competition with other 
lenders. The restriction limited the company to 50 per cent of the value of 
the farm, exclusive of improvements. Attorney O’Connor, for the committee, 
contended that this restriction was a by-law, instead of a charter provision, and 
investigation proved him to be right. 

Superintendent of Agencies Norris was the next witness, and it was clearly 
shown that agents’ commissions in the Northwestern are low. The general 
agents’ commission is based on 45 per cent of the first premium and ten renewals 
of 7% per cent. 

On May 11, Vice-President George C. Markham of the Northwestern Mutual 
Life was examined. Mr. Markham could not tell what work was performed 
by two Illinois attorneys who received $1500 for services before the Illinois 
Legislature in_1901. It developed that J. B. McGuire, the general agent for the 
company in Southern Illinois, received approximately $1500 for looking after 
legislative matters in Illinois in one year, and $1000 in another. Mr. Markham 
testified that the company had at one time paid a fine and costs of $1049 for an 
agent charged with rebating in Illinois. The witness said an investigation 
showed that the agent was innocent. Mr. Markham defended the proxy system 
* — trustees. It is expected that the investigation will be concluded by 
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VARIOUS ITEMS. ® 


—President Robert W. Huntington, Jr., of the Connecticut General Life, was 
married on May 5 to Miss Constance Alton Willard of Lexington, Mass. 

—The Mutual Life has appointed J. H. Harrison Hogge, former agency man- 
ager, general manager for Great Britain, succeeding D. C. Haldeman, resigned. 

—A life insurance company advertises in another column for a first-class man 
understanding debit and credit system; also for a producer to fill managership 
near New York city. 

—Volume I., No. 1 of “Life Insurance Notes,” published in New York by the 
Life Underwriters Association, has just made its appearance, and is designated 
an anti-rebate number. 





Acknowledgments. 


—The annual report of the Insurance Commissioner of Nevada, covering the 
year 1905, is at hand. 


—A summary of the standing of December 31 of all companies transacting in- 
surance business and authorized in Ohio. 


INDUSTRIAL INSURANCE 











Quick Work. 


Assistant Secretary Taylor of the Metropolitan Life at San Francisco 
gives the following account of how the company got its affairs into shape 
after the fire, or rather, during the fire: 


Wednesday, April 18, 3 P. M.—Our offices in Wells-Fargo and Calla- 
ghan buildings doomed. Fire line Sansome street. Searched for quar- 
ters in Montgomery street district. Driven out by military. 

Thursday, April 19.—Fire line Powell street. Searched for quarters in 
Nob Hill district. Driven out by military. 

Friday, April 20.—Fire line at Leavenworth street. Searched for 
quarters in Van Ness avenue district. Driven back by dynamiting. 
Wired New York to forward at once full equipment by express. 

Saturday, April 21.—Fire still burning on east side at Van Ness 
avenue. At 10 A. M. secured option on Hobart mansion, northwest 
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corner of Van Ness avenue and Washington street. Eleven A. M. se- 
cured two years’ lease on second floor—18,000 square feet—Jefferson 
Square building, 925 Golden Gate avenue, one-half block from fire line. 
At noon swung out sign and open for business. 

On April 25 the two cars of supplies were forwarded from New York, 
and on that day the first death claim was paid since the disaster. The 
two carloads of new equipment arrived on May 3, and on May 4 another 
car arrived. On that day 1956 new policies were issued to applicants 
all along the Pacific Coast, and on May 5, 2345 new policies were issued. 





—The American Life of Tampa, Fla., has organized a branch at Or- 
lando. 

—Superintendent Rand has been transferred from the Altoona district 
of the Metropolitan to Allentown. 

—Superintendent C. G. McAron of the Prudential at Red Bank, has 
been transferred to Saratoga Springs, N. Y. 

—tThe first number of The Colonial Magazine has just reached us. It 
is a very neat and attractive sheet indeed. 

—Superintendent B. L. Tatman of the Prudential’s St. Joseph district 
has been transferred to St. Louis No. 1, succeeding Superintendent 
Boehme. 

—On April 30, Stokes of Sumter was leading the forces of the Life 
Insurance Company of Virginia. He was being followed by Reinhart of 
New Orleans and Simes of Sumter. 

—Superintendent Leonard of the Prudential’s New Haven office re- 
cently passed the tenth year of his service with the company and was 
presented with a silver badge and certificate of membership in class B. of 
the P. O. S. 

—Last January the Prudential arranged a contest between the four 
Boston districts and those of the Hartford, Springfield and Fall River. 
Boston was victorious, and the superintendents were banqueted by the 
losers at the Crown Hotel, Providence. 

—The territory of the Bronx known by the Prudential as the detached 
portion of New York No. 8, has been made a fullfledged district, and As- 
sistant Charles A. Stewart has been made superintendent of the new 
district, which will be known as No. 10. 

—The Commonwealth Life of Louisville has recently opened two new 
districts, one at Henderson, Ky., in charge of B. C. Jacobs, promoted 
from an assistancy at Owensboro, and the other at Paducah, Ky., in 
charge of Mr. Isaac Goldsmith, superintendent, formerly superintendent 
for the Metropolitan at Jeffersonville, Ind. Agent J. L. Rowe at Cov- 
ington, Ky., has been appointed an assistant at that place, the force at 
Covington now consisting of Superintendent Forsyth, six assistants and 
twenty-five agents. 

—The Life Insurance Company of Virginia reports the following 
changes and promotions: Assistant Superintendent W. B. Griffin of 
Elizabeth City, appointed superintendent of Charlottsville. Superin- 
tendent Shawhan of Charlottesville, appointed superintendent of Ashe- 
ville. Agent M. F. Wallace appointed assistant superintendent of Eliza- 
beth City, as of May 7. Agent P. Korff of Indianapolis appointed 
assistant in that district from May 7. 
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IN AND ABOUT NEW YORK. 


Exchange matters have absorbed the attention of companies in this 
city during the week. The increased rates have been generally ac- 
cepted even by those who were in a state of semi-rebellion a week 
before. The meeting on the 9th adopted an amendment removing the 
percentage restriction on sprinklered risks, previously excepted, and 
now all sprinklered risks are relieved of the advanced charge. This 
seems a wise amendment, inasmuch as it is less than a year since 
the rates on two-thirds of the sprinklered risks were raised under 
the operation of the percentage schedule. The attitude of the Con- 
tinental has changed somewhat, by the withdrawal of the resignation 
of the company from the Exchange, coupled, however, with a declara- 
tion that the action of May 4, increasing rates, was void, because 
in conflict with the Exchange agreement. A legal opinion is in the 
hands of the Continental to sustain this contention. The Williams- 
burgh City is said to be in line with the Exchange companies, and, it 
is reported, has been using its influence to persuade the Continental to 
join in maintaining the rates intact. We are advised that many of 
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the acceptances at old rates between the 4th and 7th have been re- 
called. 


The brokerage commissions are the subject of conference between 
certain leading companies and a committee of brokers. The proba- 
bility of a compromise is fair, and the brokers have come down from 
the high horse they rode in the beginning. They now realize, appa- 
rently, that the companies have some justification in trying to reduce 
expenses; and on the part of the companies, it is admitted that a 
change in the brokerage is a change in section 17 of the agreement, 
and requires a unanimous vote for its adoption. The claim that a 
motion to suspend the rules is equivalent to a suspension of the 
agreement is scouted. The records show that there was a negative 


- vote. The brokers claim that if the companies can thus alter the rate 


of commission, contrary to the pledges and agreement made in the 
certificate granted by the Exchange, then they are absolved from their 
pledge to place business in Exchange companies only and to refrain 
from rebating. They will probably be glad, in the end, to compromise 
upon an all-round commission of ten per cent and twenty on the pre- 
ferred classes. 


Discussion of the effect of reducing commissions on dwellings to 
twenty per cent reveals the confidence of various brokers that it will 
be a harvest for the uptown branch offices. The evident expectation 
of the brokers is that they will be able to make deals with branch 
offices to collect twenty-five per cent as easily as they have heretofore 
been able to collect thirty per cent. The companies, as a rule, have 
no faith in the integrity of the branch office system. The companies 
which maintain such offices on their own account always insist that 
their own skirts are clear of cheating, but all others are objects of 
suspicion. The brokers smile, and say they don’t care a-rap what the 
commissions on dwellings are—they will take care to get the maxi- 
mum through dickers with the branch offices. 


The appearance of the official returns of estimated losses in San 
Francisco has revived a lot of gossip as to the earlier figures. It is 
noticeable several large companies have made large additions to their 
first estimates, and the inference is that they were. astray in the 
beginning. The sentiment-is concurrent among the offices that the 
real truth is not yet admitted, save in a few cases, for the reason that 
the adjusters and agents on the ground have not yet learned the full 
extent of their companies’ holdings, and because the salvage question 
is unsettled. It is learned that the salvage on the partially damaged 
buildings of fireproof construction is likely to be wiped out by the 
inadequate insurance and absence of the coinsurance clause. 


There were many losses upon policies written here by companies 
not regularly represented in San Francisco, both direct and by way 
of reinsurance. Two city companies of this class held lines for a 
Maiden Lane jewelry concern upon property in safes, which are now 
reported as only twenty-five per cent. Another jewelry firm held 
insurance in New York on San Francisco risks upon which the loss 


is still less. Some floating. policies, which were written here, caught . 


losses which will produce salvage through over-insurance, although 
the property was totally destroyed. The largest amount of surplus 
line insurance which has turned up thus far covered the Huntington 
art gallery on Nob Hill. The total insurance approximates a round 
million, and is now supposed to be a total loss. 


There is some uncertainty here regarding the plan to finance the 
Firemans Fund losses and assume the outstanding liabilities. As pub- 
lished, it is clear the new capital and surplus will take care of all the 
policies written subsequent to April 18, but there is no definite an- 
nouncement that the outstanding policies prior to that date are re- 
insured. The uncertainty regarding the Home of San Francisco is 
revived by the failure of the new scheme of the Firemans Fund to 
mention the associate company. The question of double liability of 
stockholders in this connection is an important one to policyholders 
of the Home. The Firemans Fund owned a controlling interest in the 
Home, and if an assessment is required to pay the losses and liabilities 
of the latter, the largest share of it must fall upon the Firemans Fund. 
The cancellation of Home policies in and around New York has been 
resumed. 


The provision in the action of the Exchange rescinding the re- 
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duction of ten per cent granted in December, 1903, has not attracted 
mtich notice. It is equal to an advance of ten per cent, and is a 
measure of justice to the companies in restoring to the rate cards the 


‘deduction which was voluntarily made in the former year. The public 


are asked to pay the 1903 rates, and we are advised there is no serious 
objection to it on the part of customers. 


The June renewals have been bound, subject to the new rates, with 
the few exceptions in the Continental and Williamsburgh City follow- 
ing the excitement of May 4. The brokers have insisted that if the 
commissions are changed at any time before the payment of the pre- 
miums, they are to be allowed the highest rate. The companies are 
disposed to be lenient in this matter; but if all the sweet things said 
to brokers at the counter were written down the collection would form 
an interesting chapter of the difference behind and before the curtain. 


The Hamilton Fire has moved to larger and more commodious 
offices on the fifth floor of the Woodbridge building, 100 William 
street. 


A conference of fire insurance brokers was held recently to protest 
against the reductions in brokerage made by the New York Fire In- 
surance Exchange. 


The Eagle Fire Company has transferred its New York city agency 
to William S. Banta. 


CHICAGO AND THE WEST. 


The Western Union is now engaged in formulating plans for 
making moderate increases in rates on classes of risks which the 
combined experience of the various companies has proved to be un- 
profitable, and the companies are now engaged in compiling a list of 
such classes, covering an extended period for transmission to the 
rating authorities in charge of the detail work of rate making. The 
committee also has had experts at work in all the Western cities and 
larger towns, determining what degree of conflagration hazard exists 
in each instance. The committee finds that conditions vary consider- 
ably in this particular, and, logically, the cities that have adequate 
fire protection and modern building ordinances will escape lightly. 
Along with such advances in rates as may be found necessary will 
come a reduction of expenses in the larger cities. The Chicago Board 
of Underwriters has not set a date for a meeting to determine what 
action will be taken in the case of Chicago. 


Chicago agents are seeking to have the fire protection of the city 
improved as rapidly as possible, urging that since it is manifestly 
impossible for a high-pressure system to be installed until later, owing 
to lack of funds, a pipe line be installed in the downtown district, 
to be connected with the fire boats—the boats furnishing the pressure 
as needed. An appropriation of $200,000 was made several years ago 
for such a pipe line, and plans then made which doubtless would be 
available at present. The plan has the support of Fire Marshal 
Campion. 


Representatives of about thirty union and non-union companies will 
meet at dinner this week at the Union League Club to take up the 
question of a reduction of expenses in the larger cities. A committee 
composed of representatives of both classes of companies issued the 
call, the members of the committee being A. J. Harding of the Spring- 
field, J. L. Whitlock of the Glen Falls, G. H. Lermit of the Northern, 
T. W. Letton of the Prussian National, W. S. Warren of the Liver- 
pool and London and Globe, F. M. Gund of the German of Free- 
port, F. C. Buswell of the Home of New York, W. L. Jones of the 
Milwaukee Mechanics, E. G. Halle of the Germania, and P. D. 
McGregor of the Queen. 


BOSTON AND VICINITY. 


Boston has again been visited by a lumber yard fire, which entailed 
a $50,000 loss. 

It is understood that an early advance will be made in fire insurance 
rates, in Boston and vicinity, on all but dwelling houses and apartment 
risks, and that the advance will be equivalent to an increase of about 
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$366,000 in Boston premiums and something like $1,000,000 in New 
England premiums. In other words, the advance will be ten per cent 
and will be general. 

H. S. Wheelock is in San Francisco looking after the losses of the 
German-American. 


A movement is on foot to organize the Old Colony Insurance 
Company (fire) of Boston, with a paid-up capital of $400,000 and a 
surplus of $200,000. Prominent among the prime movers are: Presi- 
dent Ransom B. Fuller, Boston Insuratice Company; Charles W. 
Morse, the well-known steamship man; William H. Hill of Richard- 
son & Hill, bankers, Boston; Calvin Austin and J. T. Morse, promi- 
nent steamship men. It is expected that the new company will begin 
writing business about June 15 next, under the management of Ed- 
mund Winchester of Winchester & Watt. 

- At the meeting, Saturday of the present week, the Underwriters 
Bureau of New England will consider the proposition to consolidate 
with the New England Bureau of United Inspection. 





NOTES FROM PHILADELPHIA. 


J. E. Hyneman & Co., have been appointed Philadelphia representa- 
tives of the Allegheny Fire, succeeding Arnold & Wannemacher. 


The executive committee of the Philadelphia Fire Underwriters 
recently promulgated the following: 

Circular 797.—Held by the executive committee that, whenever a re- 
duction is made in a rate on account of a change in rules, schedules or 
minimum, the reduction in premium must be figured on a basis of 
short rate of old rate to date of change in rate, and charge of new rate 
at short rate for balance of term. 

Whenever a reduction in rate is promulgated for change in risk, or 
for improvements, such reduction shall not take effect until the ex- 
piration of the policy, and applies only to renewals or to new policies. 

If when a reduction in rate is made it is desired to cancel and re- 
write the policy for a period longer than the unexpired term of the 
policy, such cancellation must be made at short rate, but no policy to 
be written for a period less than one year excepting at short rate. 

No pro rata cancellation for reduction in rate is permitted excepting 
when policy is ordered canceled by the company in conformity with 
policy condition. 

Endorsements reporting rebates and daily reports of policies re- 
placing canceled policies, must contain full information for stamping 
office, including location, amount of policy, class of property insured, 
term and expiration, with old rate and new rate and amount of return 
premium paid. 

Note.—Not to apply to risks rated under restricted sprinkler sched- 
ule, nor to risks rated by executive committee under by-laws, article 
V., section 5, paragraph sixth. 

Note.—No exception to above rules shall be made except by action 
of executive committee on recommendation of secretary. 

Notwithstanding that the stockholders of the Union Insurance Com- 
pany, at their meeting on May 1, did not vote to increase the capital 
from $200,000 to $500,000, officials of the company state that a material 
increase will be made in the surplus shortly. 


J. E. Hyneman & Co. have succeeded Arnold & Wannemacher as the 
Philadelphia representatives of the Allegheny Fire of Allegheny, Pa. 

Insurance men here, among whom he was held in high esteem, were 
much pained to hear of the sad death of Charles N. Grover, special 
agent of the Mechanics of Philadelphia. 

The Delaware Fire of Dover, Del., has been elected to membership 
in the Philadelphia Fire Underwriters Association, and the name of 
Stone, Mathews & Co. has been added to the list of signers of the 
agreement of April, 1897, as representatives of that company and the 
Dubuque Fire and Marine of Dubuque, Ia. 

The agency of the Queen City Fire of Sioux Falls, S. D., for this 
territory, which was recently placed in the office of Stone, Mathews & 
Co., has been transferred to Clarence A. Krouse. 

The fact that several companies have already either ceased writing 
any business at all or any new business in the congested section of 
this city, while others will gradually curtail present commitments, 
strengthens the feeling as expressed by several leading underwriters 
here directly after the extent of the Pacific Coast disaster was realized, 
that in a short time business in the said section of Philadelphia would 
go a begging. In speaking further on this point one prominent man- 
ager said on Saturday: It is my opinion that it is entirely unneces- 
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sary to advance rates in the business district of this city, for the 
reason that in my judgment it will only be a short time when we will 
be asked to name the rate at which we will accept business in that 
territory.” 

The announcement last week that a syndicate of stockholders of the 
Union of this city had arranged to pay all the losses sustained by that 
company in the San Francisco conflagration outside of the company 
itself, thus leaving its assets intact, is welcome news to the insurance 
fraternity. It is hinted that much of the necessary funds will come 
from the recently reorganized Fame of this city, if it is true that 
that company will retire from the field. 

W. Bennett Gough has been appointed the Philadelphia representa- 
tive of the new Guardian Fire. 





THE MIDDLE STATES. 


National Board in Annual Session. 


The National Board of Fire Underwriters held its fortieth annual meet- 
ing last week in the assembly room of the New York board in the Mutual 
Life building. The discussion of the future work and expenses of the 
Committee of Twenty was quite animated, and after considerable argu- 
ment it was voted to consolidate the Committee of Twenty with the com- 
mittee on fire department, fire patrol and water supply, thus creating a 
regular standing committee under the title of the committee on fire pre- 
vention. It was also voted to limit the expenses of the latter com- 
mittee to $60,000 per annum. 

In his annual address, President Washburn said in part: 


A year ago your president called the attention of the board to the unprece- 
dented losses of the companies during the year 1904 and to the steps to guard 
against the recurring of disastrous conflagrations, not only in the largest cities 
of the country, but in those of smaller size as well. The examination of the 
situation made by the surveyors and engineers employed for this service de- 
veloped a more threatening condition of things than had been anticipated, few 
towns of importance being found without congested points where a conflagration 
could easily gather headway. Fire departments and water supply upon which 
communities had relied with confidence were found inefficient and insufficient, 
while the people at large felt a sense of security altogether unwarranted by 
existing conditions. The efforts of the National Board have done something to 
arouse the public to a sense of its danger, but it is slow to appreciate it, and even 
after a great disaster soon falls back into apathy. 


After reviewing the insurance situation in 1905 and the early months 
of 1906, Mr. Washburn then spoke of the San Francisco conflagration. 
He said it was the greatest calamity that has ever befallen the com- 
panies; a disaster which no human foresight could have prevented, and 
which even a better construction could have done but little to mitigate. 
Happily, he remarked, the companies are much better prepared to meet 
their losses than they have ever been before, and the sufferers by fire 
will experience less loss by the failure of their underwriters than in any 
of the great conflagrations which heretofore visited this country. In 
concluding his address, President Washburn said: 


And now will you pardon a personal word on laying down the office with 
which you have twice honored me and closing my active connection with fire 
underwriting? For nearly fifty years I have been identified with the business 
in this city and throughout the land, and my association with underwriting has 
been close and intimate. For all the kindness and consideration I have expe- 
rienced at your hands, I thank you, and I can truly say that I do not believe that 
in any profession there can be found a larger proportion of honest, intelligent, 
honorable men than among the fire underwriters of America. That it may so 
continue for all time, the National Board is giving its best efforts, and in that 
bates it deserves the unlimited support of all who are eligible to its mem- 

ership. 


Chairman G. A. Van Allen of the committee on incendiarism and arson, 
submitted his report, in which he said that there were 128 rewards offered 
during the year amounting to $34,750, five of which were paid. Since the 
fund was inaugurated in 1872, there have been 5558 rewards offered, aggre- 
gating $1,853,950, out of which 271 were paid, amounting to $81,219, result- 
ing in 386 convictions. 

Chairman Henry Evans, in reviewing the work accomplished by the 
Committee of Twenty during the past year, referred to the need of 
smaller cities for expert examination. He said: 


They cannot afford to make investigations of their own similar to those of the 
National Board. If they could, they could not secure experts with the cumulated 
experience in all lines possessed by the National Board, backed by the experience 
of insurance companies. In such cities all municipal departments affecting the 
fire hazard are inadequate to meet the needs of cities developing under the 
peculiar conditions of growth found in America. Such departments as they have 
are in a stage of development and need direction. The fact must not be lost 
sight of that while present conditions will be outgrown, the effect of the present 
recommendations will be lasting, a standard for all future work being made. The 
above being true, underwriters are in a position to place themselves in a proper 
light before the public, and, by the expenditure of a nominal sum in each city 
now, save much in the future. 


Wm. N. Kremer submitted the report of the special committee on 
expenses of associations, and the nominating committee submitted the 
following list of officers for the ensuing year, all being unanimously 
elected: 
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President, Geo. W. Burchell of the Queen; vice-president, J. Mont- 
gomery Hare of the Norwich Union; secretary, Chas. G. Smith of the 
German-American; treasurer, Marshall S. Driggs of the Williamsburg 
City. 

Members of the Executive Committee to Fill Vacancies.—A. W. Damon, 
president of the Springfield Fire and Marine; A. N. Williams, assistant 
secretary of the 4itna; U. C. Crosby, general manager of the Royal Ex- 
change; E. H. A. Correa, vice-president of the Home, and Geo. F. Reger, 
of the Franklin of Philadelphia. 

After a few appropriate remarks made by President Burchell, the 
meeting adjourned. 





Nominations for New York Board. 


The committee appointed to nominate officers and standing committees 
of the New York Board of Fire Underwriters for the ensuing year, has 
unanimously agreed to present the following ticket to be voted for on 
Monday next: 

For President—Alexander H. Wray. 

For Vice-President—George W. Burchell. 

For Secretary—Alfred M. Thorburn. 

For Assistant Secretary—Frederick V. Price. 

For Treasurer—Lindley Murray, Jr. 

For Assistant Treasurer—David J. Burtis. 

For Committee on Finance—F. O. Affeld, M. S. Driggs, Henry W. 
Eaton, George B. Edwards, Henry Evans, Thomas A. Ralston, John M. 
Whiton. 

For Committee on Fire Patrol—M. J. Ennis, William B. Ogden, Charles 
A. Post, F. V. Price, Hugo Schumann, E. G. Snow, A. M. Thorburn. 

For Committee on Laws and Legislation—Charles L. Case, E. H. A. 
Correa, W. E. Hutchins, William N. Kremer, Frank Lock, C. F. Shall- 
cross, George P. Sheldon. 

For Committee on Losses and Adjustments—George W. Babb, Louis P. 
Bayard, C. S. Bartow, M. O. Brown, J. Montgomery Hare, Harold Her- 
rick, J. G. Hillard, George W. Hoyt, William N. Kremer, Lindley Mur- 
ray, Jr., John M. Talbot. 

For Committee on Surveys—Frederick H. Crum, Howard Hampton, J. 
F. Hastings, Frank Lock, E. E. Pearce, W. L. Perrin, F. H. Way. 

For Committee on Electricity—James A. Alexander, R. C. Christopher, 
George Ingraham, A. D. Irving, Joseph McCord, F. T. Stinson, S. R. 
Weed. 





Eastern Union on Advance in Rates. 


The Eastern Union has adopted a resolution reducing brokerages five 
per cent for the territory under its particular jurisdiction, and has fur- 
thermore put in operation an advance in rates whereby rates on all 
business, other than that in small places, will be raised twenty-five per 
cent, except preferred risks. Underwriters from Boston, Hartford, Phila- 
delphia and Atlanta were present at the meeting. 





—James Ryan & Sons of Buffalo, N. Y., have been appointed agents of the 
Hamilton Fire of New York for Niagara and Erie counties. 


—The New Jersey Fire of Camden, N. J., has been incorporated to do a 
general fire business, with a capital stock of $200,000. 


—The merger agreement for the consolidation of the Armenia of Pittsburg and 
the Conestoga Fire of Lancaster has been unanimously ratified by the stock- 
holders of the former company, the agreement having been heretofore approved 
by the Conestoga stockholders. The name of the new company will be the 
Guardian Fire of Pennsylvania, with a capital of $200,000. 

—The American of Newark recently sent out a circular to its agents, calling 
their attention to the fact that the company appears to be the only one left of 
several fire companies bearing that name, and points to its survival as pretty 
good evidence that it pays to be conservative. The company bespeaks the favor 
of increased business which may result from present conditions. 





THE NEW ENGLAND FIELD. 


Hartford Letter. 
[FrRoM OUR OWN CORRESPONDENT.] 


Manager James H. Brewster of the Scottish Union and National of 
Edinburgh, sailed last week and will arrive in New York, Saturday, 
May 19. Mr. Brewster, who is also manager for the United States of 
the State Fire of Liverpool, recently cabled the encouraging news to his 
office in this city that the State would pay all San Francisco losses from 
England, leaving the surplus in this country intact. The Scottish Union 
is one of the few foreign companies which will pay its ’Frisco claims 





THE SPECTATOR 


[Thursday 


without drawing on the foreign home office, and will still have, ample 
surplus left in the United States. 

Inquiry fails to elicit confirmation of the report that the local life in- 
surance companies will loan to the fire companies for California losses. 
The Connecticut Mutual is not making loans on frame property to such 
an extent as heretofore, but that is because of other outside demands, 
such as losses and heavy loans asked by policyholders. It is understood 
that if any company loans extensively to the fire companies, it will be 
the 4tna Life, and this is quite likely since the directors and stock- 
holders of the A®tna Life are identical with those of several of Hart- 
ford’s fire insurance companies. 

The J. M. Brady Realty Company of this city has been appointed Con- 
necticut agents for the United Surety of Baltimore. The Brady Company 
is a new comer in the field and is under the management of J. M. Brady, 
the real estate and fire insurance agent of New Britain. 

The Middlesex Mutual Fire of Concord, Mass., is to be admitted 
shortly to Connecticut, by Insurance Commissioner Upson, when the 
necessary power of attorney is filed with him. It is expected that a 
number of companies which have never before entered Connecticut will 
apply shortly, believing it the psychological moment when the agency 
systems of several of the reinsured companies are in a weakened condi- 
tion and agents are anxious for reliable underwriters. 

SHUBAN. 





Old Colony Insurance Company. 


A new company, to be known as the Old Colony Insurance Company, 
will shortly be launched in Boston, with a capital of $400,000 and a sur- 
plus of $200,000. The new concern will be affiliated with the Boston In- 
surance Company; its stock being wholly taken up by Boston share- 
holders. Ransom B. Fuller will be president of the Old Colony, and 
Edmund Winchester its fire underwriter. , 





THE WEST. 





Ohio Notations. 
[From OUR OWN CORRESPONDENT.] 


Judge J. W. Roberts has overruled the demurrers to the indictments 
against the agents who belonged to the Ashtabula County Underwriters 
Association, and they will be compelled to stand a jury trial on the 
charge of violating the anti-trust law. Judge Roberts held that the 
Valentine law is copied from the amended Texas law, and that it in- 
cludes insurance as well as other commodities. He thus classes in- 
surance as a commodity, although the courts have several times de- 
cided that it is not. 

The Millers’ State Municipal Insurance Company of Columbus will 
shortly begin to solicit the initial $500,000 insurance required before it 
can begin business on a regular basis. The company was incorporated 
last fall. 

Superintendent of Insurance A. I. Vorys, on his return from the East, 
stated that it had been arranged for the executive committee of the or- 
ganization of Insurance Commissioners to take up the question of 
dealing with companies which may become involved financially through 
their San Francisco losses. In this way they hope to secure early infor- 
mation and be able to take concerted action. 

The American Railway Insurance Company of Cleveland will be ready 
for business within a short time. It is not known when its mate, the 
Associated Railway Companies Insurance Company, will be in opera- 
tion. The American Railway Insurance Company has a capital stock of 
$200,000 and will have a surplus of $300,000. The Associated Railway 
Companies Insurance Company will be financed in the same way. In 
addition the office will operate the Traction Mutual and the Electric 
Mutual. After paying the losses and expenses, the plan contemplates 
the return of the unearned premiums, much the same as in the opera- 
tion of the New England Mutuals. An inspection and survey bureau is 
conducted in connection with the companies, and quite a number of 
traction companies have already become members. 

People in this State are beginning to realize that an advance in the 
rates on mercantiles and some classes of light manufacturing must come 
sooner or later. They see now that it is necessary for the companies to 
be well provided with surplus funds, and that something must be done 
to replace the money taken for the San Francisco losses. They also see 
that, even in a fire covering so great an area, that the losses fall most 
heavily upon the mercantile and business section generally. It is right 
that each class should bear its own losses. Hence, in many places, where 
mercantile rates have been low as they have in Cleveland, this class 
will be the first to feel the advance. In Cincinnati it is said that the 
agents take a rather gloomy view of the situation. They believe that in 
many instances the companies have suffered greater losses than the lat- 
ter are now estimated at. The Eureka and Security of Cincinnati each 
— a loss of $20,000, which was taken as reinsurance from other com- 
panies. 

Agents in excepted cities in this State will probably not take kindly 
to the proposed plan of reducing commissions to about what agents are 
receiving in most other places. Cincinnati and Cleveland are the only 
two excepted cities in Ohio, and the agents claim that it costs more to 
get business in these places than in the smaller cities and towns. Some 
of the field men stete that business can he done in Cincinnati and Cleve- 
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land upon the same commission basis as in Columbus, Toledo and Day- 
ton, and that it is not fair to the smaller places that agents in the 
larger ones should receive larger commissions than they do. 

Cleveland, May 12. &. iC. 





—The Ohio Underwriters Mutual Fire of Columbus, Ohio, has been admitted 
to Minnesota. 

—The other members of the Westezn Factory Insurance Association have 
assumed pro rata the Traders business. 


—D. P. Barrett, Ohio special agent of the Traders, has been appointed special 
agent of the Niagara for the same field. 


—The Atlas of Des Moines and the Hawkeye of Des Moines have abandoned 
their intention to do business in Arkansas. 


—The Dubuque Fire and Marine of Dubuque, Ia., is preparing to enter Mary- 
land, Michigan, Indiana, Missouri and Nebraska. 

—The recently organized Adirondack Fire of New York city will make applica- 
tion for admission to Missouri and other Western States. 


—The Lightning Rod Mutual Fire Protection Association of Seville, Ohio, has 
been organized by farmers of Medina and Summit counties. 


—<An increase of about twenty-five per cent in rates on hazardous risks was 
virtually decided on at a meeting in Chicago recently of the governing com- 
mittee of the Western Union. 


—The first annual meeting of the Ohio State Fire Prevention Association was 
held at Columbus recently and the following-named officers elected: J. W. Can- 
field, president; A. G. Sanderson, vice-president, and D. P. Barrett, secretary- 
treasurer, 

—The directors of the Michigan Commercial of Lansing have voted to in- 
crease the capital stock to $800,000, and the surplus to $150,000. The company 
suffered no losses, by the San Francisco conflagration, and makes this addition in 
order to provide for increased business. 


—President William L. Jones of the Milwaukee Mechanics has announced 
that by unanimous vote of the directors and the written consent of more than 
three-fourths in amount of its stockholders, the Milwaukee Mechanics will 
forthwith increase its capital stock from $200,000 to $500,000 at a par value of 
$150 per share. 

—The Underwriters Laboratories at Chicago have started a factory-inspection 
service of flexible tubing at some of the principal factories. The Wire Inspection 
Bureau, which is affiliated with the Underwriters Laboratories, is now conducting 
factory-inspection service of rubber-covered wire. Similar service on unlined 
conduit and three-gallon chemical extinguishers has been started. 





THE SOUTH. 





—James Cravens & Co. of Houston, Tex., have been appointed managers of the 
Firemens of Newark for Texas and Louisiana. 


—J. N. King, president of the Manufacturers and Merchants Association of 
Rome, Ga., is reported to be promoting the organization of a stock fire com- 
pany, to kave a capital of $200,000 and a surplus of $50,000. 


—Judge Pardee of Atlanta, Ga., recently issued a temporary injunction against 
the Traders of Chicago, restraining that company from interfering in any way 
with the $10,000 which is now on deposit with the State Treasurer. 





MISCELLANEOUS FIRE NEWS. 





Programme of National Fire Protection Association. 


The following is the programme at the tenth annual meeting of the 
National Fire Protection Association, which will be held in the Audi- 
torium Hotel at Chicago on May 22-24: 


Roll call; president’s address; report of executive committee; reports of secre- 
tary and treasurer; appointment of nominating committee; proposed amendment 
to the articles of association; commemorative address, by Uberto C. Crosby. Re- 
ports of special committees: Special hazards and fire records, Henry A. Fiske, 
chairman; devices and materials, W. C. Robinson, chairman; factory standards, 
Gorham Dana, chairman; fireproof construction, F. E. Cabot, chairman; car houses, 
C. H. Patton, chairman; matches, G. P. Davis, chairman; cement for building 
construction, E. T. Cairns, chairman; uniformity of requirements, H. E. Hess, 
chairman; skylights, Robert Palm, chairman. 

Wednesday, May 23: Fire protective coverings for window and door open- 
ings, W. C. Robinson, chairman; automatic sprinklers, E. U. Crosby, chairman; 
standard hose couplings and hydrant fittings, F. M. Griswold, chairman; theater 
construction and equipment, C. A. Hexamer, chairman; values, L. H. Kun- 
hardt, chairman; watchmen and watchman’s lanterns, W. S. Lemmon, chairman; 
signaling systems, C. M. Goddard, chairman; pumps, E. V. French, chairman; 
area, Albert B. Blauvelt, chairman; chimneys and flues, G. V. Steeb, chairman; 
pipe, H. L. Phillips, chairman; fire engines, G. S. Curtis, chairman; non-freezing 
compounds for portable extinguishers, W. D. Grier, chairman; separate fire main 
systems, S. H. Lockett, chairman. 

Thursday, May 24: Private fire supplies from public mains, E. V. French, 
chairman; hose and hydrants, F. C. Moore, chairman; lightning, W. S. Lemmon, 
chairman; small reservoirs and valve pits, Derby, chairman; roofs and 
pp A. P. Stradling, chairman. Report of nominating committee and election 
of officers. 
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San Francisco Developments. 


Below will be found a special letter from San Francisco, relating to the 
conditions there as viewed by a fire underwriter: 


POSITION OF THE INSURANCE COMPANIES. 


[FRoM OUR OWN CORRESPONDENT. ] 


The New York standard form of policy contains the following words: 
“Tf a building or any part thereof shall fall, except as a result of fire, 
all insurance by this policy on such building or its contents shall im- 
mediately cease.’ Were it possible to place an absolutely literal 
interpretation upon these words, it is doubtful whether insurance com- 
panies would have a dollar of liability in the San Francisco con- 
flagration. Although the severe earthquake damage was confined to 
certain areas of soft ground, except where the construction of build- 
ings rendered them easily susceptible to the tremor, it is probably no 
exaggeration to say that every edifice in the city was damaged in some 
degree. 

Among the frames, chimneys were shaken down in whole or in part, 
and other slight damage sustained. Among the brick buildings, whole 
walls were shattered, or partly shaken down, cornices fell, roofs col- 
lapsed or windows splintered. Walking along the streets on April 18, 
it was hard to find a sidewalk not littered with debris or covered by 
fallen masonry. . 

Public opinion, good policy and a sensible construction of the words 
quoted, all forbid any attempt to deny liability because a chimney or a 
portion of cornice fell from a building. But so many insurance policies 
were made void by buildings being rendered impossible to even repair, 
that the companies’ actual liability by fire in San Francisco, if ascer- 
tained in accordance with the contract, must be small in comparison to 
the property loss. 

The State courts will doubtless rule against the companies as far as 
possible, and no one can say where the line will be drawn. But any effort 
to enforce an unfair settlement in favor of the insured will, beyond 
doubt, react as harshly on the public as surely as it will work unjust 
injury to the companies. This fact is well understood among the think- 
ing community, and there will be little difficulty in adjusting losses on a 
fair basis of individual compromise, provided the companies themselves 
do not render suitable settlements difficult to effect. It is perfectly 
natural for the companies best able to meet losses to the face value of 
their policies, to realize that an opportunity has presented itself to 
demonstrate their superiority over the smaller concerns. What more ef- 
fective advertising could be found than a waiver of rights and a pay- 
ment in full, when competitors could not attempt to follow the lead? 
And local managers of some large companies would eagerly welcome 
permission to boom their business by giving away their stockholders’ 
money. 

Fortunately, the head offices better realize the other bearings of the 
situation and precipitate action is unlikely. Uncertainty of their 
ground has hitherto deterred local managers from declaring themselves, 
and the stand taken by the English companies gives promise of con- 
certed action by all. 

San Francisco newspapers belittle the earthquake damage, and as- 
sume the full payment of claims, more as a matter of policy than be- 
lief. The insured in most cases are wise enough not to expect the im- 
possible, and would fall in with compromise settlements on any fair 
basis that would supply them with immediate funds to rebuild, or re- 
open in business, and, though little discussed, so well is the situation 
understood that any form of ‘‘grand stand’’ advertising of large assets 
would soon be forgotten, and never repay the immense loss it would in- 
volve. 

Some few companies have a clause in their policies releasing them 
from liability for any loss resulting directly or indirectly from earth- 
quake. It is not their present intention, however, to take advantage of 
this clause unless unwise settlements by other companies force them to 
protect themselves. 


FEW ADJUSTMENTS MADE AS YET. 


Up to date no adjusting has yet been attempted, except in the case of 
some few dwelling losses and the Monadnock building, which is needed 
for immediate occupany for offices. This building, by the way, is an in- 
stance of the extreme folly practiced by the dynamite gang turned loose 
upon the city by the military authorities. A new steel structure, fire- 
proof, and not yet occupied, except on ground floor, was damaged by 
charges of dynamite in an attempt to “‘save’’ the Palace Hotel, situated 
across a narrow alley to the south, and already on fire. The impossi- 
bility of blowing up a steel constructed building of considerable area 
did not apparently present itself any more than the uselessness of the 
attempt even if successful. 
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The adjusting committee appraised the damage by earthquake, by 
fire and by explosion, but no settlement was effected. 


ADJUSTING COMMITTEE’S PLANS. 


The Fire Underwriters Adjusting Bureau, mentioned in a former letter 
and intended as a foundation for other organizations, has held daily 
meetings not prolific in results. Questions of liability have been stu- 
diously and rightfully excluded from discussion, but, while awaiting full 
representation from the head offices, committees have been appointed to 
perform necessary duties. Among other work done has been the in- 
spection of buildings and chimneys by a corps of inspectors, special 
agents and others acting under the supervision of a committee. 

A general adjusting Committee of Fifteen, seven Eastern members and 
eight Coast men, with H. F. Atwood, secretary of the Rochester German, 


* as chairman, will have charge of the appointment of adjusters to handle 


the losses where six companies or more are interested. Other losses will 
be adjusted by the companies’ own men. 

The questions relating to liability will not be passed upon by the un- 
derwriters, as a body, until the arrival of the English representatives. 
In the meantime, three separate organizations have been formed to 
secure, if possible, combined action. The American companies elected as 
chairman, George Tyson, coast manager for the German American; the 
English companies elected Rolla V. Watt, manager of the Royal and 
Continental companies; V. C. Driffield, manager of the Transatlantic. 


CONDITIONS AND PRECAUTIONS AT SAN FRANCISCO. 


While the managers and adjusters have been perfecting arrangements 
in Oakland, the authorities in San Francisco have wasted no time in 
meeting the immediate needs of the situation. Severe measures have 
been adopted to forbid the use of lights until all proper precautions had 
been applied to gas mains and electric wires. The street car company 
was not permitted to turn on its current till all other wires on the lines 
of route had been cut and removed. The water supply was given im- 
mediate attention, and, in addition to the employment of large bodies of 
men to lay new mains along the surface of the streets, any waste of 
water was carefully guarded against. 

The relief committees worked so energetically that the immense 
quantities of food rushed into San Francisco were distributed with a 
speed that now threatens the supply with exhaustion. The distress has 
been badly exaggerated, and work is plentiful. Until the free food is 
exhausted, however, it will be difficult to obtain enough men to really 
begin the gigantic task of clearing away the ruins. 

Propertyholders, observant of the success with which modern build- 
ings withstood fire and earthquake, will probably rebuild with steel 
construction exclusively, and nothing but the need of men and de- 
livery of material will delay reconstruction. To further facilitate re- 
building, the railroads have been allowed to gridiron the city with 
tracks in order that debris may be removed more cheaply and rapidly 
by the use of flat cars and work trains. 

Amid the dust and din of pulling down the ruins, temporary buildings 
are arising like mushrooms from the ashes, and the city fathers are de- 
bating the most effective measures to prevent a recurrence in future 
years of the greatest conflagration the world has ever witnessed. 


LIST OF EASTERN INSURANCE MEN REGISTERED WITH THE 
ADJUSTING BUREAU. 


- . r . Welsh, Ira, Providence Washington. 
Gassge, Cine, A, elegy: Se Sor Ransom, Fred. W., Prov. Washington. 


man. oN 7 , 
Brooks, J. W., asst. mgr. Delaware. Bament, W. N., Home of New York. 
Corbett, J. C., asst. mgr. Northern Highley, C. W., Hanover of N. Y. 
Assurance. — D. L., adjuster Calumet, 
Letton, H. W., mgr. Prussian Nat’l. cago. , . 
Smith, H. A., Aig Pr of Harthord. Guresht, G. B., gen’l agt. Glens Falls. 
Kelsey, H. N., mgr. Western depart- Catlin, Sheldon, special agt. Insurance 
nent.Sus. . : Company of North America. | ; 
Atwood, H. F., secy. Rochester Ger- Sturtevant, F. C., special adj. Provi- 


snes < ~/_: Sage ra c 
Z “or Smith, T. H., adjuster Connecticut. 
Rothermel, S. A., secy. Traders. Wagner, D. S., adjuster Concordia. 


Seaman, W. B., gen’l agt. Liverpool : ry 
and London and Globe, New York. Petes oe iti 


Hard, Chas. F., gen’l agt., Continental ray i . 
rae = 7 oy - Williams, W., Spring Garden. 
Dome E> Tes a Williams, J. W., Prussian National. 
Hall RE. GC -ontinental. Burpee, W. B., New Hampshire. 
all, R. E., Continental. Haight, A. W., Calumet. 


Benjamin, C. M., Teutonia. Hath : P 7 
Caswell, J. H., gen'l agt G ia. atfield, S. K., American, Newark. 
om tin Hill, Herbert C., Boston. 


INDEPENDENT ADJUSTERS. 
hf ve age 955 Broadway. 
). Greely, 955 3roadway. M. B. Yates, 460 Tenth street. 
J. H. Lenahan, 955 Broadway. R. L. Pollard, 460 Tenth street. 
Chas. Selvages, Hotel Metropole. Arthur Bell. 


San Francisco, May 8. OCCIDENTAL 


SUMMARY OF RESULTS. 
2500 acres burned over. 
35,000 buildings destroyed or seriously damaged. 
350 human lives lost. 
1000 persons injured. 


Otto Parsons, Cleveland. 
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Property losses in San Francisco, $300,000,000. 

Insurance involved in San Francisco, $200,000,000. 

Insurance losses in San Francisco, estimated at $120,000,000. 

Property losses, chiefly by earthquake, in other California cities and 
towns, $40,000,000, and many lives lost. 

Five companies have reinsured their risks; 2 of them, it is understood, 
continue business, and the others may resume later. 

One company has passed into a receiver's hands. 


RECEIVER APPOINTED FOR TRADERS OF CHICAGO. 

It had been expected that the Traders of Chicago would be enabled, by 
contributions of stockholders, to pay its losses and continue business. 
Opposition developed, however, and on May 5 Byron L. Smith, president 
of the Northern Trust Company, was appointed receiver for the Traders 
on the application of fifteen stockholders. Robert Lecky, Jr., of Richmond, 
has been appointed receiver in Virginia. Later advices are to the effect 
that John J. Mitchell says that the Traders’ liability will be paid in full. 


COMPANIES WHICH HAVE REINSURED AND SUSPENDED 
BUSINESS. 


The American of Boston, on April 27, reinsured its outstanding risks 
in the Firemens of Newark. It is understood that the capital and sur- 
plus of the American will be sufficient to meet its San Francisco claims. 

The New York Fire of New York, on May 4, reinsured all its outstand- 
ing risks in the New Hampshire Fire of Manchester. It is anticipated 
that the company will resume business in the autumn. 

On April 26, the United States Fire of New York transferred all its 
outstanding risks to the Westchester Fire of New York. While the 
United States Fire has ceased writing, it is expected that it will resume 
business later. 


COMPANIES WHICH HAVE REINSURED AND CONTINUED 
BUSINESS. 

The American Fire of Philadelphia, on April 25, reinsured its business 
(except its perpetual insurance) in the Commercial Union of London. 
The American will continue business, having agencies in New York and 
Chicago, with $500,000 capital, and a net surplus of about $329,000. 

At noon, April 26, the Mercantile Fire and Marine of Boston re- 
insured its entire business in the American Central of St. Louis. There 
will be no interruption of the business of the company, however, and 
its net assets are stated to be twice the amount of its reported losses at 
San Francisco. 

CAPITAL AND SURPLUS CONTRIBUTIONS. 
‘ Alliance, Philadelphia.—Any impairment will be made good by stock- 
olders. 

Assurance Company of America, New York.—If surplus is exhausted, 
a working surplus will be restored. 

Calumet, Chicago.—An assessment of $250 per share has been levied on 
stockholders. 

Concordia, Milwaukee.—Stockholders will pay in additional funds. 

Dutchess, Poughkeepsie.—Any impairment will be made up by stock- 
holders. 

Eagle Fire Company, New York.—Capital to be increased by $300,000, 
and that amount subsequently transferred to surplus. The new stock has 
been subscribed. 

Equitable Fire and Marine, Providence.—Entire conflagration loss as- 
sumed by syndicate of stockholders. 

Federal Lloyds, Chicago.—Assessment of $20,000 approved by under- 
writers. 

Firemans Fund, San Francisco.—New company of same name will be 
formed with $1,000,000 capital and $1,000,000 surplus. 

German National, Chicago.—All losses will be made good by stock- 
holders and present assets kept intact. 

Hartford Fire, Hartford.—$750,000 of new stock to be issued at 500 per 
— _ adding $750,000 to capital and $3,000,000 to surplus; all sub- 
scribed. 

Milwaukee Fire, Milwaukee.—Stockholders will contribute $150,000. 
ua” Mechanics, Milwaukee.—Will increase capital and surplus 

National Union Fire, Pittsburg.—Stockholders subscribed $750,000, pay- 
able on call, to provide for San Francisco losses, thus precluding im- 
pairment of capital. Company continues business without interruption. 

North German, New York.—Stockholders will pay in additional funds. 

Niagara Fire, New York.—Capital and surplus to be increased $1,000,- 
000 by stockholders’ subscriptions. 

Pelican, New York.—Any impairment will be made good by stock- 
holders. 

Queen City, Sioux Falls, S. D.—Stockholders are likely to be assessed, 
but company will continue business. 

Rochester German, Rochester.—New funds to be paid in, giving com- 
pany $500,000 capital and $500,000 net surplus after paying San Francisco 
losses. 

Security Fire, Baltimore.—All losses will be paid and business con- 
tinued. Directors will soon perfect arrangements. 

Union, Philadelphia.—San Francisco losses assumed by a syndicate of 
stockholders. 

Washington Fire, Seattle.—Losses will be paid from a fund specially 
subscribed for that purpose, leaving capital and surplus intact. 


FOREIGN COMPANIES WHICH WILL PAY FROM HOME OFFICE 
FUNDS. 


Aachen and Munich, Aix-la-Chapelle. 

Atlas, London. 

Caledonian, Edinburgh. 

Commercial Union, London. 

Hamburg-Bremen Fire, Hamburg 

Law, Union and Crown, London. 

Liverpool and London and Globe, Liverpool. 

London and Lancashire, Manchester.—(Capital to be increased from 
£2,275,000 to £3,000,000). Home office will remit for San Francisco 
losses, except $300,000. 

London Assurance, London. 
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Munich Reinsurance, Munich. 
Northern, London. 


THE SPECTATOR 


ESTIMATED FIRE LOSSES AND SURPLUS TO POLICYHOLDERS. 


Below will be found the estimated amounts of the losses by the Cali- 


North British and Mercantile, London. 


North German, Hamburg. 
Norwich Union, Norwich. 
Pheenix, London. 

Prussian National, Stettin. 
Rossia, St. Petersburg. 
Royal, Liverpool. 

Royal Exchange, London. 


State Fire, Liverpool.—(Call of £2 per share authorized to be made if 


necessary.) 
Sun, London. 
Svea, Gothenburg. 
Transatlantic, Hamburg. 
Union, London. 


COMPANIES REPORTING “NO LOSS.” 


Adams & Boyle, Little Rock, Ark. 

Albany, Albany. 

Allegheny, Allegheny. 

Allemannia, Pittsburg. 

Alliance, Austin, Minn. 

Amerftan and Foreign Marine, N. Y. 

American Guaranty Fund Mutual, St. 
Louis. 

American Lloyds, New York. 

Anchor, Des Moines. 

Assicurazioni Generalé, Trieste. 

Assurances Francais, France. 

Atlanta Home, Atlanta, Ga. 

Atlantic City, Atlantic City. 

Atlantic Fire, Raleigh, N. C 

Atlas, Des Moines. 

Austrian Pheenix, Vienna (no risks 
through Weed & Kennedy). 

Ben Franklin, Allegheny. 

Birmingham, Pittsburg. 

Bluff City, Memphis. 

Boston, oston (no loss under fire poli- 
cies). 

British Union Assurance Society, Lon- 


on. 
Buffalo Commercial, Buffalo. 

Capital, Concord. 

Capital, Des Moines. 

Carolina, Wilmington. 

Century, Des Moines, 

Citizens, Clarksville, Ark. 

City, Pittsburg. 

City of New York, New York. 

Columbia, Dayton. 

Columbia, Omaha. 

Columbia, Washington, D. C. 

Commerce, Albany. 

Commercial, Albany. 

Commonwealth, Dallas, Tex. 

Coumogvar™, Ottumwa, la. 
Concorde, Paris 

Consolidated F. and M., Albert Lea, 
Mian. 

Continental, Little Rock, Ark. 

Cooper, Dayton. 

Corcoran, Washington, D. C. 

County Fire, Philadelphia. 

Credit National, Vag > 

Detroit F. and M., Detroit. 

Dubuque F. and M., Dubuque. 

Equitable, Charleston. 

Etincelle, Paris. 

ag ‘and Traders Mutual, 


a. Philadelphia. 

Farmers, Cedar Rapids, Ia. 

Farmers, York. 

Fidelity, Des Moines. 

Firemens, Newark. 

Fine Art and General, London. 

Forest City, Rockford, Ll. 

Franklin, Vashington, 

Franklin, Wheeling. 

Freeholders, Topeka, Kan. 

Georgia Home, Columbus. 

German, Baltimore. 

German Fire, Louisville. - 

German, Indianapolis. 

German, Pittsburg. 

German es, * "cuted. 

German, Wheeling 

German- PPro o~ yy “Baltimore. 
German- American, Washington, D. C. 
Germania, New Orleans. 

Germantown, South Germantown, Wis. 
Granite State, Portsmouth. 

Great Western Lloyds, New York. 
Hamilton, New York. 

Hawkeye, Des Moines. 

Hernando, Memphis. 

Hibernia, New Orleans. 

Home, Greensboro, N, C. 

Home Fire, Salt Lake City. 

Home Fire, Hampton, Va. 

Home, Fordyce, rk. 

Home, Wheeling, W. Va. 

Homestead Fire, Franklin, Va. 
Humboldt, Allegheny. 

Imperial, Denver, Col. 

Ins. Co. of the State of IIl., Racktord 
Ins. Co. of Tennessee, Nash ville. 
Taser Insurers of America, Washing- 


Mobile, 


Towa Home, Dubuqu 
pen Fidelity & Caneni, London, Eng. 
Lafayette. New Orleans. 


Leather Trades & Gen’l, Liverp’l, Eng. 


Liv. and Lon. and Globe, New York. 

Louisiana Fire, Baton Kouge. 

Lumber, New York. i 

Lumbermens Mutual, Mansfield, Ohio. 

Lumbermens, Philadelphia. 

Lumber Underwriters, New York. 

Manufacturers Lloyds, New York. 

Mechanics, Philadelphia. 

Mechanics and Traders, New Orleans. 

Mercantile Fire, Little Rock, Ark. 

Merchants and Bankers, Des Moines. 

Merchants and Manufacturers, Cincin- 
nati. 

Merchants & Planters, Muskogee, I. T. 

Merchants, Bangor, Maine. 

Merchants Exchange, Chicago. 

Merchants Fire Lloyds, New York. 

Merchants Union, Meridian, Miss. 

Metropolitan, Chicago. 

Michigan Commercial, Lansing. 

Millers National, Chicago. 

Milwaukee German, Milwaukee. 

Mississippi Home, Vicksburg. 

Mutuelle de Valence, Paris. 

National, Allegheny. 

National Brewers, Chicago. 

National British and [Irish Millers, 
London. 

National, Cincinnati. 

National Fire, Little Rock, Ark. 

National Lumber, Buffalo. 

National Mercantile London, Eng. 


—_ Metropolitan, Washington, 
National Underwriters of America, 
New York, 


National Union, Washington, D. C. 

National Union Society, Bedford. 
Netherlands Fire and Life, The Hague. 

Newark Fire, Newark. 

New England Lloyds, New York. 

New York and New England Under. 
writers, New York. 

North Carolina Fire, High Point. 

North Carolina Home, Raleigh. 

North State Fire, Greensboro, N. C. 

Northern, New York. 

Ohio Farmers, LeRoy. 

Ohio German, Toledo. 

Olympic F. and M., Fort Smith, Ark. 

Pamlico Insurance and Banking Co., 
Tarboro, N. C. 

Peoples Fire, Little Rock, Ark. 

Peoples, Washington, ic. 

Petersburg Savings and Ins., 
burg, Va. 

Phenix F. and M., Memphis. 

Piedmont Fire, Charlotte, N. C. 

Pittsburg, Pittsburg. 

Pittsburg Underwriters, Pennsyivania. 

Planters Mutual, Little Rock, Ark. 

Portsmouth, Portsmouth. 

Potomac, Washington, D. C. 

Prevoyante, Bordeaux. 

Prudential Fire, Tazewell, Va. 

Reliance, Philadelphia. 

Republic Fire, Norfolk, Va. 

Retail Merchants Fire, Little Rock, Ark. 

Salamander, Amsterdam. 

Seaboard Fire, Norfolk, Va. 

Security Fire, Davenport, Ia. 

Skane, Malmo, Sweden. 

Shawnee Fire, Topeka, Kan. 

Southern, Lynchburg. 

Southern Stock Fire, Greensboro, N.C. 

Southern Underwrs., Greensboro, N. C. 

Standard Fire, Fordyce, Ark. 

Standard, Keokuk, Ia. 

Standard, Trenton. 

Star, Louisville. 

Stonewall, Mobile, Ala. 

Sun, New Orleans. 

T. & C., Dallas, Tex. 

Teutonia, Allegheny. 

Teutonia Fire, Dayton, Ohio. 

Toledo F. and M., Sandusky. 

Underwriters Exchange, Chicago. 

Underwriters Fire, Rocky Mount, N. C. 

Underwriers of Greensboro, N. C. 

Union, Buffalo. 

Union, Pittsburg. 

Union Underwriters, New York. 

United American, Milwaukee. 

Virginia F. and M., Richmond. 

Western, Pittsburg. 

Western Reserve, Cleveland. 

Winona Fire, Winona, Minn. 


Peters- 
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fornia conflagrations of April 18-21, as reported by the respective com- 
panies to the New York State Insurance Department, or obtained from 
other apparently trustworthy sources; 
holders on January 1, 1906, of the respective American companies, and 
the U. S. surplus and home office captial and assets of the foreign com- 
panies. The differences between the gross amounts of insurance ir- 
volved and the estimated net losses, are due partly to reinsurance and 


partly to estimated salvage. 


also the surplus as to policy- 


American Companies. 






























. Estimated Surplus as 
i Penang a4 Net Losses |to Pol’yh’ders Cash 
NAME AND LOCATION of Insurance |Y, California] Jan. 1, 1906.) ital 
or CoMPANY. Tl clved Conflagra- | (Capital & cae 
7 ea a tions. Net Surplus.) 
$ 3 3 $ 

Be TR ors. ci catescs Seasates 2,700,000} 11,036,011 4,000,000 
Alliance, Philadelphia§. . 500,000 957,768 500,000 
Agricultural, Watertown 750,000: 1,357,262 500,000 
American, Boston ff..............+-- 400,000 389,608 300,000 
American, Newark.............0.- 1,000,000 3,030,459 600,000 
American Fire, eg he waneukes 500,000 766,616 500,000 
American Central, St. Louis........) 9. ....... 500,000 2,431,518 1,000,000 
Armenia, Pittsburg. Cy ere , 225,286 200,000 
Atlanta- bekehan. “Atlantad.....} 9 ........ 100,000 330,725 250.000 
Assurance Co. of America, N. Y. gg.. 250,000 623,504 400,000 
Austin Fire, Austin, Tex....... re o 350,000 100,000 374,663 318,975 
British- American, Ey ee BIB sdod aay 5,000: 318,727 200,000 
Buffalo German, Buffalo......-.-..|----+--. 200,000 1,840,774 200,000 
Caledonian-American, N. Y........) =. ..- +... 50,000 291,778 200,000 
California, San Francisco........... 900,000} i ......... 369,570 240,000 
Cobh: CHG ne eckcnceesl © Sistwads 600,000 451,133 200,000 
Camden Fire, aaa a 400,000 916,340 400,000 
Citizens, St. wo. dhauddesh ~ Stacaeus 158,000 390,221 200,000 
Colonial, N. gar? Pasaaeese 15.000 330, 200,000 
Colonial Fire, Mite: D. Ys! | eae 100,000 233,733 200,000 
Coles: TR nis assent) ascawes 7,221 409,366 400.000 
Commercial, Houston, Tex......... > err 111,858 100,000 
Commercial Union, New York..... | =... ...... 110,000 330,124 200,000 
ene | A rer 39,000 1,004,977 500,000 
Concordia, Milwaukeec...........-]  seeeeee 200,000 "396,910 200,000 
ee Pere ec meee ree 1,775,000 2,693,973 1,000,000 
CRIN Mracecscatisqadvcx$ <sdwasaica 1,900,000 9,424,225 1,000,000 
Delaware Fire, Dover............ an 14,000 262,911 200,000 
Delaware, Philadelphia? . ee 402,000: 896,368 702,875 

Dutchess, Poughkeepsie 7 Tope oan Tapa sean 175,000 375,519 200,000 
Des Moines, Des Moines.. 2,000 2,000 4#211,995 #100,000 
MEME, Di Eidikcctcdcetexascs§ 8  aacueass 300,000 *676,072 300,000 
Eastern Fire, Atlantic City, N. a ie 60,000 321,380 200,000 
Empire City, eMasdecsacssseawash  . wkaiaksat 40,000 288,345 200,000 
Equitable F 7M. i ee eee 250,000 638,591 400,000 
Eureka F. and M., Cincinnati ...... y | eerere rs 230,584 100,000 
Factors Fire, Memphis Dec ddadenwen 2,500 2,500 107,852 100,000 
Farmers and Merchants, menace 2,500 1,000 207,149 100,000 
Federal, Jersey City. Gatun date) satan 600,000 1,356,185 500,000 
Federal "Lloyds, Gnanin. Pala aaise o ree 36,761 Peroir 
Fire Association, ey irae anaes 1,200,000 2,013,199 500,000 
Firemens & Mechanics, adison,Ind 3,500 3,500 119,087 100,000 
Firemans Fund, San Franciscol.....| = ........ 2,800,000 3,718,145 1,000,000 
Franklin, J See eee 800,000 1,396,672 400,000 
CRM WON vacccsecccisceescsh ~ <xéecees 1,532,716 2,152,065 200,000 
German, Peoria.. pucnebne P* eetices 100,000 352,107 200,000 
German-Alliance, 1 eas Beene 225,000) 1,029,132 400,000 
Gesmeanm-Asnenitem, Ne Wonscccsces|  - cccacess 2,000,000) 7,942,675 1,500,000 
German-American, Pittsburg... .... it ere 231,377 100,000 
German National, Chicagox........| 9s... eee 150,000 y 200.000 
Germania Fire, N. Y.. seen’ |, Saaawteas 1,690,000 3,889,661 1,000,000 
Girard F. & M., Philadelphia. Wedeccn ( uaeeweus 450, 7, 300,000 
Glens Falls, Glens Falls.. Seacll > \coauemee 1,000,000 2,794,065 200,000 
Globe & Rutgers, N. Y.. 750,000 450,000 1,656,147 400,000 
TENGE DS He Wi vakceccctcasacsl ©, “sddneues 700,000: 1,925,516 1,000,000 
Hartford Fire, Hartfordz.. 5,750,000 5,750,000 6,374,820 1,250,000 
RR Ie Warccessccnacdaacuasecch | <nacceus 1,500,000} 11,720,501 3,000.000 
Home F. and M., San Franciscol....) =... ...... 1,200,000 803,695 300,000 
Houston F. and M., Houston, Tex.. 1,500 1,500 167,415 116,000 
Indemnity Exchange, Chicago Gieeacs Carre Mae” dkadcce 
Indemnity Fire, New York.........) 9... 85,000 294,786 200,000 
India Mutual, Boston. . eae 1,000 cant 213,758 bans 
Indianapolis Fire, Indianaj lis apes ‘eve 25,000 298,632 200,000 
Individual Fire Und., St. Louis...... ,000 ,000 318,148 250,000 
Individual Underwriters, N. Y...... 214,625 214,625 498,741 332,000 
Ins. Co. of North America, Phila....) =... .... 2,000,000 a vig 3,000,000 
Ins. Co. of the State of Pa., Phila.... ee 8,250 170 200,000 
Jefferson Fire, Philadelphia......... 24,500 19,500 0504, = 200,000 
) pee Mut. F., Jo! _ Pa.. Meee: Setavagan ~ >" A ) (gee tewes 

GMVING, LUMI, Ee ccccccccsc] — ccngeces 10,000 155, B10 100,000 
Madison. Madison, Ind.. 6,500 5,000) 168,420 100,000 
Mercantile F. and M., Boston i. nue ees 310,000 468,281 400,000 
Michigan F. and M., Detroit. . cntaveess 250,000 2, 400,000 
Michigan Millers Mut., Lansing 4,000: 4,900 en, ree 
Milwaukee Fire, Milwaukee i Evacssh  ‘wecquces 170,000 355,285 200,000 
Milwaukee Mechanics, Milwaukeeh.| ........ 1,296,000 1,557,210 200,000 
Monongahela, Pittsburg............ 10,000 10,000 61,527 175,000 
WOM IEeidcccccccdeccch || wacaeeds 150,000: 451, 200,000 
DS ERR rer mere 1,740,591 3,314,305 1,000,000 
National F.& M., Elizabeth....... 16,000 11,000 139,302 100,000 
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ESTIMATED FIRE LOSSES AND SURPLUS TO POLICYHOLDERS—Continued. 


Foreign Companies. 

















Estimated Surplus as 
Estimated | Net Losses |to Pol’yh’ders 
NAME AND LOCATION Gross Amt. |by California) Jan. 1, 1906. Cash 
or CoMPany. of Insurance | Conflagra- | (Capital & Capital. 
Involved. tions. Net Surplus.) 
$ $ $ $ 
National Union Fire, Pittsburgp..... 1,000,000 1,048,940 750,000 
Nebraska Underwriters, Omaha... . Sip pik ie 123,694 100,000 
New Brunswick Fire, N. Brun., N.J.. 50,000 w 244,522 200,000 
New Hampshire Fire, Manchester dd 600,000 2,237,648 1,000,000 
New York Fire, N. Y&........... 200,000 2 2 200,000 
N. Y. Ins. Association, N. Y....... 2,000 Reel ~~ knacdeaes 
N. Y. & Boston Lloyds, N. Y..... 1,000 TET, <aaagann 
Niagara Fire, N. Yy.............- seinoakie 1,900,000 2,310,455 500,000 
North British and Mercantile, N. Y.| —.......... 12,500 696,02! 200,000 
North German, New Yorke........) seeeeeee 160,000 293, 200,000 
DEMING RE. Wivciccs-cadivacsealls  cadhaess 325,000 790,895 350,000 
N eee © ees: 2,500 450,996 350,000 
Northwestern National, Milwaukee .. crise ea 499,766 1,823,337 600,000 
Se EEE cccconccasGncaned:  seasnnire 700,000 1,297,529 500,000 
Se i er eee 30,000 380,242 200,0u0 
DMM ME Ec isha sunteee key ~ acauwene 250,000 319,803 200,000 
Pennsylvania Fire, Philadelphia.....)  ....... 2,250,000 3,404,552 400,000 
PM MDs ccksscsksaskal  - SssSeawe 40,000 231,906 150,000 
PTR s Gaxveacsussnasrd ‘acedguss 1,750,000 3,236,779 1,000,000 
ON a ee ee eer 1,600,000 4,380,939 2,000,000 
Providence Washington, Prov.§.....| ........ 600,000 1,168,039 500,000 
DORR, Chere lasnciearasoxcched”  -Aaseanesd 1,500,000 3,722,651 1,000,000 
Queen City, Sioux Falls, §.D.,v....) ........ 100,000 310, 300,000 
Rep. Mut. Fire, Johnstown, Pa.... tT | ren —BAOE § dessvece 
Rochester German, Rochesterg .....| =. ....... 400,006 693,216 200,000 
Seaboard F. and M., Galveston..... of re 307,000 250,000 
Security Fire, Baltimore aa §......)| 9 ........ 100,000 261,006 200,000 
Security, Cincinnati................ Ul eee 231.540 150,000 
Security, New Haven§ 2.6... .20002]  —ccrecsce 315,000 861,005 500,000 
Southern, New Orleans............ 2,500 2,500 343,612 200,000 
Springfield F. M., Springfield......) = ......... 1,676,455 3,966,024 2,000,000 
PME MER ceccsccercesl, savcreaee 150,000 702,884 400,000 
S: Pal F. & M., St. Paul........ il iataiasa ln sie 1,000,000 1,815,877 500,000 
State, O ye fe rr en 106,641 100,000 
RR PE Biesteivacccuapsaeh’ = sxeweasu 70,000 352,112 200,000 
Teutonia, New Orleans............|  — ssceeeee 150,000 386,624 250,000 
Tidewater, Cambridge, Md......... 2,500 1,250 7 23,561 20,000 
pS rere 3,748,000 1,844,723 500,000 
Travelers Fire, Pine Bluff, Ark...... 7,500 2,500 136,754 133,590 
ee rer eee 150,000 351,334 200,000 
United Firemens, Philadelphia...... iis wae 200,000 533,891 300,000 
United States Fire, New York] .....) -....... 100,000 310,330 250,000 
ee eS aaa ees 50,000 269,774 200,000 
Virginia State, Richmond.......... id peamains ds 3,500 326,231 200.000 
Washington Fire, Seattle g.......... 40,000 Lctechenl lackak enue 250,000 
wo et Se ee eee 600,000 1,978,128 300,000 
Willamsverge City, NN. Y..........) ssice20-s- 750,000 1,742,093 250,000 
Wilmington Fire, Wilmington, Del... 5,250 5,250 6127,551 6110,000 

















* $300,000 additional capital is to be paid in and immediately transferred to surplus. 

** Directors meet May 21 to take action to meet emergency. 

tt Directors have provided funds sufficient to pay company’s San Francisco losses in full, and 
company will continue in business with unimpaired resources. Assessment of $250 per share 
levied on stockholders. 

t Company has reinsured all except perpetual risks in Commercial Union of London, and 
has $829,000 surplus as to policyholders after providing for San Francisco losses. 

§ If capital becomes impaired, it will be restored, and company will continue business. 

§§ Reinsured in American Central, St. Louis ; continued business. 

“ Reinsured in Westchester, New York, and ceased business. 

— Deficit, October 1, 1905. 

a Including $75,000 premium on new stock paid in January 15, 1906. 

6 Including $66,000 stockholders’ notes. 

c Stockholders will pay in additional funds. 

d Any impairment will be made up. 

e Total amouunt at risk. 

} Entire liability due to San Francisco disaster assumed by a syndicate of stotkholders, leaving 
assets, capital and surplus intact. 

g Losses will be paid from specially subscribed fund, without affecting capital or surplus. 

h Capital and surplus to be increased $300,000 each. 

j January 1, 1905. 

k Reinsured in New Hampshire Fire and suspended business. 

1 Stockholders subscribed $1,000,000 capital and $1,000,000 surplus for new company to 
assume business of old company since conflagration. 

m Assessment of $20,000 approved by underwriters. 

o Maximum if every policy in San Francisco total loss. 

p The stockholders have subscribed $750 000 payable on call, as a guaranty fund to pro- 
vide for San Francisco losses. 

q New funds to be paid in, giving company $500,000 capital and $500,000 net surplus after 
paying San Francisco losses. 

r Losses included with those of Firemans Fund, which see. 

s Any impairment will be made good by stockholders, as after Baltimore fire. 

# Company has quick assets to meet all demands of San Francisco claimants, without impair- 
ing reserves against other obligations. 

u Includes $50,000 stockholders’ notes. 

v Stockholders are likely to be assessed but company will continue in business. 

w Stockholders contributed $100,000 to surplus April 1, 1906. 

x All losses will be made good by stockholders, and present assets kept intact. 

y Capital and surplus to be increased $1,000,000 by stockholders’ subscriptions. 

2 Capital to be increased $750,000 and surplus increased $3,000,000 by issuance of $750,000 
of new stock at 500%. | : . 

aa All losses will be paid and business continued. Directors will soon perfect arrangements. 
Policies contained earthquake clause exempting the company from liability for damage due 
directly or indirectly to earthquake. 

bb Stockholders will contribute $150,000. 

cc Receiver appointed. 

dd Actual values of securities over statement valuations will cover half the loss. Company 
will have $1,000,000 capital and $1,000,000 net surplus after paying San Francisco losses. 

ee Orient’s losses will be paid by funds from London and Lancashire’s home office. 

}f Reinsured in Firemens, Newark. 

gg If net surplus is exhausted a working surplus will be restored. 





























Estimated f t, . 1, 1905. 
Estimated) Net, |U. S. Sur. Mm. 0. Gonmnent, Ses 
NAME AND LOCATION Gross sses by jas to Pol’y ital. 
or CoMPANY Amount | California! holders, Capital = 
ot dts, |Confisera:|Jan!,1908 \cubecrib'd| Paid in | “S°%* 
Aix-la-Chapell $00 . . 1,900,000 41,000 4,940,297 
AachenjReins, Aix-la-Chapelle} 1,000,000) = ......)  «..ee ,800, A 849, 
Ach.&Mun.Aix-la-Chapelle tf}... 2,000,000| 638,455) '250'000| 450/000] _8,372'438 
Alliance, London..........4| 0 ee eeee 1,386,666]  581,936| 26,078,125] 3,828,125] 56,480,( 
ANS TEMGONE....200:00050)  caesee 250, 801,632) 11,000,000) 1,320,000 17,201.700 
Austrian Elementar, Vienna. . 2,500; ws see 125,000} 800, 800,000} 1,286,645 
Austrian Phoenix, Vienna....| 1,200,000) ......) «+s: 1,200,000} 1.200,000} 2.541,961 
British-America, Toronto....| ”.....- 360,000| 496,403] ~1'000/000| 848227] 2.125.144 
British Dominions, London. . nee Mer rar 1,607,360} 311,490} 190,510 
Caledonian, Edinburghtt...| = ...... 1,193,482 667,260} 2,687,500 537,500 14,865,790 
Central, London........... 16,500) 9,250 | ...... 4,347,625 i w205,1 
Col. M. & F., Batavia, Java.. WHO) xscacs|; dcaeesl 2 saccuel eccneal  uemeons 
Cologne, Reins., or Ja cael’ © (uisweate 375,000 458,960} 2,250,000 450,000} 8,869,757 
Commercial Union, Londontt| ...... 1,300,000} 1,570,994) 12,500.000) 1,250,000) 36,430,700 
Compen. & Guar. Fund, Lon. MEN) = sakeanl | ~<sesens 750,000; 300,000), _ _....... 
Confiance. Paris............ Eee ae 2,000,000} 800,000)" 10,119,957 
Consolidated, London. ...... BA « Sekkaal | Westen 250,000} 117,570) + w19,730 
— | ae 12,000,000 
BEHOODS i caicocesssees |) rs rere 000,000)... | ee eee 
El Dia, Spain.....cccsecees #15000; =... | wee we 2,000,000 200,000 2,786,211 
Equity Fire, Toronto........ 12,000} 12,000) ......| ws eee x146,200| 220,211 
Europa Reinsurance, Berlin. . AEE nee 750,000 75,000} 1,417,653 
European Underwriters... .. 7200,000 POR 
Excess, London............ 50,000 
Fidelitas, Brussels.......... 5,000 
Ham.-Bremen F., Hamb’g$.. avenues 
Ind. Cash Mutual, Toronfo. . 4,500 REO wcccvel  auense 12,500 62.902 
Law, Un. & Crown, patent Wits: 1,000,000} _ 576,037} 7,500,000} 1,866,800) 27,022,985 
L. & L. & Globe, Liverpoolff}/  ...... 3,500,000} 5,262,280) 12,282,000} 1,228,200) 55,251,060 
Lloyds, London............ TT eee ae eer RS Canaan Pasar 
Loa-& Lancashire, Liverpis.| 7... 3,500,000) 1,149,732! 11,575,600) 1,137;500|213750,905 
London Assur., Londonft...} ...... 4,000,000} 857,682) 4,482.750| 2,241,375] 22,457,415 
Marshall, E. T. & Co’s 8 cos. 70,000 aera ES RPE) TA RT 
Mannheim, Mannheim...... 45,000 25,450) 338,362] 2,000,000} 500,000! 3,926,690 
Metropole, Paris........... BO. Geeceen! " wcosge ,600,000} 480,000 2,501,358 
Missisquoi & Rouville Mut. WE, “\vsiouel “seccesh) ~sestah wieseaae 177,223 
Mont Mut., Quebec. . 5,700 POG siege | ea canap | Sewnces 345,155 
ares © dicen a ore PP PARE 250,000 658,859} 1,000,000} 1,000,000 5,998,542 
Munich Reinsurance,Munichj} ...... 2,000 000} 1,289,221] 5,000,000) 1,250,000) 29,304,242 
Nadeshda, St. Petersburg... .. it: ()f—<—— ee hie Sie. 825,000} 825,000) 10,182,913 
National, Paris............. res Sameer! 2,000,000} 500,000) 6,036,806 
National Un., Bedford, Eng. . GOO. ccccch! “evade 487,485} 405,795) 153,535 
New Zealand, Auckland. .... TONG). nisavcl . aeones 5,000.000| 1,000,000 43,914,420 
— magyar ......| 3,000,000) 2,939,531 eae ae Orin 
orth German, Hamburg#¥,.| 2,100,000 era aceatiie ,875, A O01, 16 
Northern, Londona.... ro NORE ere 2,000,000] 1,365,348} 15,000,000} 1,500,000) 35,325,870 
Norwich Union, Norwichf{..} ...... 1,200,000} 891,798) 5,500,000 660,000) 7,582,175 
Palatine, London...........| 2... 1,000,000! 1,069,663 — 500,000} 500,000) 2,406,045 
Paternelle, Paris............ TODO) ccectdl . csaeons 1,200,000} 480,000} 3,613, 5 
Phoenix, LOMGONT...2.6s0.0) evecare 1,600,000} 1,295,271) 13,444,000} 1,344,400] 9,751,820 
POE, BHOAG. «occ cece ceks arrose (ements. 10,000,000} =... 11,405,24 
Prussian National, Stettintt..| %......| 444,948] 486,017) 2,250,000) 562,500) 3,842,265 
Rhine & Moselle, Stiasburg..| 2,100,000 AIRES Mean 1.500,000} — 600,000 2,568,791 
Rossia, St. Petersburgt!....} = ...... 760,000 733,245] 2,000,000! 2,000,000} 30,796,902 
Royal, Liverpoolff.........| 9 ...... 3,825,000] 2,852,126) 15,000,000| 1,959,435 68,747,990 
Royal Exchange, Londonff..| —...... 2,000,000 894,225) 3,446,100) 3,446,100 26,996,990 
Salamandra, St. Petersburg..| ...... 300,000} _ 589,255| 1,000,000} 1,000,000] _ 6,358,735 
Scottish Un. & Nat. Edinb’g.| |... 1,250,000} 3,338,058] ......] 1,500,000) 27,621,615 
Skandia, Stockholm.........] ......| 525,000} 442,735] 4,500,000] 1,250,000) 17,066,200 
Soleil, Paris................ SOS. Se eee ae 1,200,000] 1'200,000| 5,206,344 
S. German Reinsur., Munich 130,000 125,000) =x... 1,250,000 312,500} 4 185,510 
Standard, Amsterdam....... ee ame 400,000} 100,000 739,304 
Ret EAMMOUEE. 0.200.000) scocess 2,000,000 $73,275) 12,000,000] 600,000} 13,837,625 
Svea, Gothenburg ff........] 9 ...... 750,000} 371,343) 2,500,000] 500,000) 11,852,351 
Traders, Toronto........... 2,500) PHASE | GOS) Wie ae: 89,275 98,159 
Transatlantic, Hamburgtt...| ......| 4,000,000} 351,106] 1,500,000} — 300,000| 2,891,165 
Union, London f$..........)  ...... 1,500,000} 870,314} 2,250,000] — 900,000)x22459, 100 
Union, Paris............... "soles: ppsinns 2'000,000| 500,000) 29,075,940 
Union Marine, Liverpool.. .. 14,350)... 446,944 6,540,000} — 817,500/ 5,094,015 
Urbaine, Paris............. een ere 1,000,000} 250,000) 3,575,875 
Western, Toronto.......... sesees| 400,000) 782,945] 1,500,000] 1,500,000) 3,500,976 
York Mut. Fire. Toronto... . 1,000) AN yecerakt “ceperedll wears 167,716 
| 











* Including risks in adjoining towns. 


: t Home office will remit sufficient funds to make U. S. surplus $1,000,000 after payment of 
osses. 


_ %t San Francisco losses will be paid by remittances from home office, thus leaving U.S. funds 
intact. 


§ Home office cabled that necessary funds for prompt payment of San Francisco losse 
would be provided. 


a Losses will be paid from home office special reserve fund. ' 

b “San Francisco losses will be paid from home office, except $300,000. 

g‘‘ Will meet all obligations prompt'y and honorably by drafts on London.’ 
i Nov. 30, 1905. 

7 Home office cabled that all losses would be paid. 

t Through office of E.G. Snow, Jr., N.Y. 

ry Maximum liability. 

v £5,000 deposited with London bankers to protect American risks. 

w Fire fund exclusive of capital. 

x Jan. 1, 1906. 


z [emvece & Frelinghuysen’s group, $48,000; Burrows, Marsh & McLennan’s group 
$30,000; Weed & Kennedy’s group, $30 000. 
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May 17, 1906] 


NOTES AND ANNOUNCEMENTS CONCERNING SAN FRANCISCO 
LOSSES OF INSURANCE COMPANIES. 


California, San Francisco.—Announces that it “‘will pay all of its losses in full 
as soon as ascertained and adjusted, and continue business as heretofore.” 

State Fire, Liverpool.—Company has not yet reported San Francisco losses. 
Its San Francisco premiums in 1905 were $15,491; its United States surplus Jan- 
uary 1, 1906, $302,602; its home office assets January 1, 1906, $1,041,565; its sub- 
scribed capital, $3,500,000, and its paid-up capital, $350,000. A call of £2 per 
share has been authorized to be made if necessary. A cablegram from the home 
office says: ‘State will pay San Francisco losses with funds from this side from 
a special contribution by shareholders, without disturbing American assets, and 
still leaving a large uncalled capital and reserve.” 

National Mutual Church, Chicago.—Has but a small amount at risk, and will 
pay its losses without inconvenience. 

Wabash, Hammond, Ind.—San Francisco liability is merely nominal. Company 
waives clause, lines 36-37 in New York standard form, and authorizes sight 
drafts accompanied by customary proofs. 





San Francisco Losses—The Commonwealth Insurance Company 
of New York’s Announcement. 


In its issue of May 9, 1906, The New York Journal of Commerce and 
Commercial Bulletin commented as follows: 

The Commonwealth Insurance Company of New York announces that 
its maximum loss will be under $39,000 in the recent San Francisco 
catastrophe; that it can claim a profit on its 1906 business to date; and 
that on January 1, 1906, it could have lawfully claimed materially over 
$1,200,000 net surplus as to policyholders instead of the $1,004,977 
which it then admitted to. The Commonwealth has thus passed safely 
and successfully through the conflagrations of San Francisco in 1906, 
and Baltimore in 1904, where its losses were $45,000, and through all the 
great fires, rate wars and financial panics since its organization, twenty 
years ago—and which have put out of the business about one hundred 
and fifty companies. For the same period few, if any, companies can 
show the percentage of underwriting profit, or to-day can show the 
amount of combined capital and net surplus in proportion to total 
amount at risk that the Commonwealth can. These are significant 
facts, particularly at this time. The Commonwealth under its system 
has deliberately done a small business, practicing careful inspection and 
selection of risks and economy in expenses. Its agents—each invariably 
a ‘“‘sole’’ agent, and each selected and appointed by President Bartow, 
personally—are above the average in character and ability, and its 
business accepted through them has yielded probably the lowest loss 
ratio of any company. The Commonwealth’s honorable and conserva- 
tive methods of business and underwriting have been attended by a 
healthy progress, have been steadily successful, and have resulted in its 
enviable position at the present time. 

The Commonwealth Insurance Company of New York is proving 
specially valuable to its agents and policyholders at the present time. 
It appears to have been strengthened, instead of weakened, by the re- 
cent San Francisco catastrophe and the Baltimore conflagration in 
1904, in each of which its losses were relatively light. The Common- 
wealth establishes comparatively few agencies, but it has been said 
that, to hold its appointment is a certificate of character, ability and 
standing. Since it commenced business in 1886, it asserts that it has 
never written a risk over its agents’ heads, and that each agent has 
invariably been its ‘‘sole’’ agent in his own territory. The Common- 
wealth has stood by its loyal agents through rate wars and conflagra- 
tions and has been repaid with a treatment and a low loss ratio which 
are exceptional. ~ 

The Commonwealth’s stockholders originally paid up its cash capital 
only, and further have never contributed a dollar toward surplus or 
otherwise. All of its reserves, dividends and surplus have been created 
out of its earnings from the business only. It has paid back to its 
stockholders dividends aggregating the amount of its capital. In addi- 
tion its net surplus is materially larger than its capital. Although it 
began business without any surplus, it successfully established its re- 
insurance reserve and without impairing its capital—an extremely diffi- 
cult achievement and one which gave promise of the results subse- 


quently attained. 





Situation at San Francisco. 


S. Albert Reed, consulting engineer with the National Board of Fire 
Underwriters Committee of Twenty, has just returned from San Fran- 
cisco. His report will consider principally the subjects of water supply, 
work of the fire department and building construction in this conflagra- 
tion in their application to the conflagration hazards of other cities. 
Mr. Reed considers the subject of planning and equipping a new San 
Francisco on the assumption that an earthquake of similar or even 
greater violence will recur. In other words, can San Francisco be made 
so that its liability to damage from shock and fire is an insurable lia- 
bility and not one measured by some exorbitant figure? 





The New York Underwriters Agency. 
A. & J. H. Stoddart, general agents of the New York Underwriters 
Agency, have announced that the agency will in future limit its writ- 
ings in the congested districts of the larger cities, believing that in this 
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Casualty, Surety, Etc. 


way they can best give their policyholders the greatest protection, to- 
gether with a firm assurance of the permanence ofits business. This con- 
servative action will, it is anticipated, soon be offset by an influx of 
business from other directions; in fact, premiums are already being re- 
ceived in unprecedented volume. Agents and propertyowners will be 
quick to perceive that a company which operates its business upon such 
careful lines, preferring maximum safety to maximum income, is an ex- 
cellent one in which to be insured; and the favor with which the New 
York Underwriters Agency has hitherto been regarded among thinking 
men will doubtless be continued in even greater measure in future. The 
decision above referred to, in relation to the restriction of writings in 
dangerous districts, is a wise move, and the public announcement of it 
should be influential in producing much desirable new business for the 
New York Underwriters Agency. 





A New Firemans Fund Insurance Company. 


President William J. Dutton of the Firemans Fund sent the following 
telegram a few days ago: 


Destruction of city maps and records renders it impossible for us to furnish 
concrete figures confirming our memory of risk in burned district, and makes 
defense imperfect against criticism or attacks of competitors, in case of either 
assessment on present stock or increase of capital. Directors to-day unani- 
mously approve plan proposed by leading stockholders of putting a 200 per cent 
voluntary assessment into a new Firemans Fund Insurance Corporation, with 
$1,000,000 capital and $1,000,000 surplus, to assume all business written since the 
fire, and continue our business with these new assets, ebove reach of adverse 
criticism, thus leaving entire and ample assets of the present company to settle 
outstanding liabilities, securing to it benefit of profit on reinsurance reserve and 
preserving interest in remaining assets after settlement to all stockholders, in- 
cluding those local stockholders whose personal losses in the present disaster 
render them unable to pay assessment and who would otherwise lose their entire 
stock. Agency of new corporation will be given present agents. Present stock- 
holders will be given first chance to subscribe up to their present holdings, and 
unsubscribed stock will be allotted among our friends. Entire holdings of 
directors spoken for to-day, and more wanted. 








Casualty, Surety and Miscellaneous 








Facts in Claim of Motorist. 


In view of the many misleading accounts of a motorist’s claim against 
the Ocean Accident, the company has issued the following statement of 
the case, the facts of which places the company in a very different posi- 
tion from that given in various newspaper articles. The following state- 
ment is only what might be expected from the Ocean, in view of the 
company’s record for fair dealing: 


An article has been appearing in several papers, stating that the 
Ocean has refused to pay a large claim for the death of an automobilist. 
Such newspaper statements as we have seen have not only misstated the 
case in respect of the Ocean’s refusal to pay, but have given an entirely 
wrong impression of the general position taken by the corporation. The 
assured was killed while racing his machine through the streets of Los 
Angeles at a speed which is said by witnesses to have exceeded forty 
miles an hour. The darkness made this speed more than unusually 
dangerous, and the results were the wrecking of the automobile and of 
another vehicle which it ran down, the violent death of the owner of 
the automobile, and the injury of several others who accompanied him. 
Add to the above that the automobilist in question came to his death 
after gaining an unenviable notoriety throughout the country for reck- 
lessness and speed mania, and for which he had been punished by the 
courts. Among his boasted feats were a race against Scotty’s special 
train from Los Angeles to Pasadena, a race against Knabenschue’s air- 
ship, and various other exploits of a similar nature. The policy issued 
to him by the Ocean was a special one and contained a clause providing 
that half the amount of the policy should be paid in the event of death 
due in any way: to racing. This sum was promptly offered by the cor- 
poration in settlement of his claim, but the beneficiaries refused to ac- 
cept it and are suing for the full amount. 

In filing an answer to this suit the corporation made no reference what- 
ever to automobilists in general, but merely to the assured in particular. 
As a matter of fact, the corporation has no hesitation in accepting auto- 
mobilists as personal accident risks, and under any but extraordinary 
circumstances, such as are involved in the present case, will expect to 
pay all claims in full in accordance with its weli-known practice. 





Casualty Notes. 
—The Nebraska Casualty Insurance Company has been organized at 
Holdrege. 
—Wickes & Arnold are to represent the Pennsylvania Casualty in 
Northern Illinois. 
—The Missouri Casualty Company of Salisbury, Mo., is in process of 
organization. Its charter permits it to write accident and life insurance 
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on the assessment plan. J. W. Cooper of Salisbury is promoting the 
company. 


—Ohr, Dinneen & Smith of Baltimore, Md., have dissolved partner- 
ship, Mr. Dinneen retiring. . 


—A. W. Palmer of Jacksonville is now Florida general agent for the 
liability department of the Ocean. 


—Hunt & Denton will represent the Altna Indemnity for all lines in 
Kansas City, Mo., and the entire State of Kansas. 


—The newly organized Federal Casualty Company of Detroit has de- 
posited $100,000 in bonds with the State Treasurer of Michigan and been 
admitted to write accident and health insurance. 


—J. B. Nabor of Dallas, Tex., has been appointed State agent for the 
®£tna Indemnity for plate glass and burglary lines and will also write 
these branches in Oklahoma and Indian Territory. 


—The 42tna Indemnity has appointed Paul M. Nippert Company, Inc., 
general agents, with temporary offices at 2815 Steiner street, San Fran- 
cisco. This firm has also opened temporary offices at 950 Broadway, 
Oakland, Cal. 


—The American Birth Insurance Company is again in trouble, pro- 
ceedings having been brought in the Massachusetts Supreme Court by 
Attorhey-General Malone, upon request of the Insurance Department, 
seeking the appointment of a receiver. 


—On May 1 the contract of W. J. Murphy of Chicago, manager of the 
American Credit Indemnity for the Northwest and the Pacific Coast, ex- 
pired, and the company has split up the territory and will probably 
manage the business from offices in Chicago, Minneapolis, St. Paul, 
Omaha, Denver, Salt Lake City, Los Angeles, San Francisco, Portland 
and Seattle. 





Surety Notes. 


—The Metropolitan Surety has created the department of Greater New 
York, which will be under the management of W. P. Flanders. 


—The American Surety increased the salaries of all its San Francisco 
employees ten per cent, immediately upon hearing the extent of the 
damage there. 


—The surety companies in Chicago have increased the rate on plum- 
ber’s bonds from $10 to $15. The recent rate war on this line had forced 
the rate down as low as $1. 


—On May 9 the surety companies held a meeting at Philadelphia, all 
except the American Surety being represented. The progress toward the 
formation of a national organization is said to be very encouraging. 


—The companies are notifying their agents not to accept any saloon 
business in Ohio until they are certain that a place is to be continued 
under the new law which goes into effect on June 1 and calls for a li- 
cense fee of $1000. 


—A reversal has been granted in the case of the Des Moines National 
Bank against the United States Fidelity and Guaranty, wherein the bank 
secured judgment for $5400 on the bond of former Assistant Cashier Elton 
Kelly. The lower court’s judgment was granted on the claim that Kelly 
was guilty of culpable negligence. 


—At the annual meeting of the United States Fidelity and Guaranty 
Company, the opposition to the present management led by Mr. Law- 
rence Perin, one of the directors, were able to control 5000 out of the 
total of 17,000 shares of stock, and the old management was re-elected 
by practically a unanimous vote. 


—The National Surety has established an office in the Delger build- 
ing, Oakland, Cal., to take the place of its San Francisco office, which 
was destroyed. F. L. Gilbert is looking after the company’s affairs, and 
although many records were lost in San Francisco, the home office has 
been able to supply duplicate records in most cases, and the Pacific 
Coast business will not be allowed to suffer. 


—J. G. Cloud, general agent in New York for the American Fidelity, 
reports doing a nice excise bond business. The new $40 rate for bonds 
in New York and other cities is being rigidly adhered to by the com- 
panies generally, and in some other places the rate is $50. With the 
premium rate quadrupled and the risk about quartered, owing to a care- 
ful discrimination of lines, the heavy losses of last year will be obviated. 





Casualty, Surety, Etc. T H E S P E C T AT O R {Thursday 


TOO LATE FOR CLASSIFICATION. 





—E. A. Ferguson, manager of the Union Central Life at Chicago, has had the 
remainder of the State of Illinois added to his field. 


—Sidney R. Kennedy, for some years with the firm of Weed & Kennedy, has 
been appointed supervising special agent of the County Fire of. Philadelphia. 


—The late D. E. Murphy of Milwaukee, the well-known general agent of the 
Northwestern Mutual Life for Wisconsin and Northern Michigan, carried up- 
ward of $150,000 of life insurance. 


—On June 1 the Metropolitan Plate Glass and Casualty Insurance Company 
will change its title to the Metropolitan Casualty Insurance Company of New 
York. The company is actively engaged in writing accident and health lines, in 
addition to plate glass, which it has written ever since 1874. 


—The Northwestern Mutual Life has made separate general agencies of Utah 
and Wyoming. In the former State, W. H. Ellison of Salt Lake is in charge, 
while F. E. Saffold of Cheyenne is manager of the latter. Jesse M. Wheelock, 
Denver, general agent for Colorado, has had New Mexico and El Paso, Tex., 
added to his field. 


—The illustrated papers are putting forth strenuous cfforts to picture the 
various scenes of the devastated city of San Francisco, showing the effects of the 
earthquake and the conflagration that followed it. Frank Leslie’s Weekly is 
early in the field with reproductions of photographs taken by its own corres- 
pondents, and with full-page sketches depicting the conflagration at its height. 
A very vivid representation of the dreadful calamity is thus presented, giving a 
better idea of its vastness than can be obtained from a printed account of it. 








FE own and offer subject to prior sale, all or any 

part of 250 shares of the capital stock of The 

United States Fidelity and Guaranty Company, Balti- 
more, Md., at $130 per share. 


LAWRENCE PERIN & CO., Bankers, ' "43%, GERMAN STREET 





MANAGER WANTED. 

First-class man understanding debit and credit 
system; also ordinary producer wanted to fill mana-= 
gership near New York City. Chance for right 
man to make excellent future for himself. 


Address “A. B. C.,” 
care of THE SPECTATOR, 
(P. O. Box 1117), New York. 








Attractive corner office, about 1,200 square feet, 
Cedar and William Streets, in the heart of the Insurance 
district, to sublet, $2,500 per annum. Present tenants 
moving to larger quarters. 

Address ‘SJ. A. F.,’’ 
care of THe SPECTATOR, 
(P. O. Box 1117), New York City. 








Company Representation Wanted. 








WANTED—By one of the very greatest producers in 
the Republic of Mexico, the General Agency of an old line 
life insurance company. Will arrange for permission with 
Mexican Government. Personal production $1,500,000 per 
year. 12 years’ experience. Address ‘‘Mexico,’’ care THE 
Spectator, P. O. Box 1117, New York. 
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